
CMA FINAL - DT

CA BHASKAR MAGHAMJune/Dec 26

PUBP

(profits (or) gains from Business/profession)

Income from salaries Sec 15 - 17

tax planning3
IFHP Sec 22-27

PUBP Sec 28-44

Cy Sec 45-55

IFOS Sec 56-59

↳ chargingsection

> CompaniesAct,
2013

Introduction
Schedule III

Ahtd Business Netprofit X TaxRates

↓

......

"
Taxliability

Incorrect

as per Income Fax Act , 1961 (Sec28-44)

PUBP X TaxRates

↓

Tex l i ab i l i t y

PELAIC

a
Expenses XXX b

Incomes XXX

Rent - allowed Rent FromHP-Disallowed

IncomeTax-disal lowed

Netprofit XXX
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additional Info

a .

Incomes (

b .

Expenses &

do

PUBP? (Sec 28-44)

Net profit/loss as pee PaLAk XXXX

a + Expenses to be disallowed XXXX

b -

Incomes to be disallowed (YXXX)

Cf Income to be allowed XXXX

d -

Expenses to be allowed (xXXX)

PUBP- XXXX

↓ ↓ ↓ ↓ ↓

charging section
Sec2a Sec30-38 Sec40-43B other

V
↓ ↓

provisions

L I computation of allowable conditionsfor

Sec 28 SeC41 PUBP deductions allowabledeductions

↓ ↓ CIf conditions not

Nasmal deemed profits satisfied-> disallowed)

charging
Section
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1) Method of Accounting (Sec145)

cash cars mercantile) which ever is regularly followed by Assecee

2) Sec28 :

charging section

a) Any profit/gain from any Business / professionalActivity.

> profit/gain -> TaxableIn PUBP

->Shale/debenture TradingBusiness

&
Dividend

> TaxableUIH IFOS (Exception)
Interest

->

winnings are always
Taxab leUIHIFOS. (Exception

Income from lettingout of Residential House (or a part of House by the owner,

shall be
chargeable

to tax UIHIFHP and not ulk puBP

6) any compensation Received in connection with Business/profession.

Interest on compensation shallbeTaxableUHH IFOS

specific

C) services

S

Trade/professional members

Associations Income

~

TaxableUIH PUBP
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d) Export Incentives

↓ ↓

Dutydrawback cash assistance against profit on sale of

Export import entitlement

License etc.,

e)
while renderingthe professionalservices

Amount (Feel

lawyer
L services

-company
(client)

anyotherperson
T

Rent free

accommodation
-

TaxableU/H PUBP

f)
Indian

Partners Invest
> Partnershipfirm

S

~
Y

Remuneration
↓ shareof profit

(warking
partners

Intereston ↓

(full
part

time)
Capital Exempt us 10(2A)

-m

TaxableuIH puBp.

P. Firm PELAI Partners (PUBP)

Int 31 XXX

S subject to

A B C

RemongrationXXX Int 31
Sec40b

GL

p. firm ES Partners Remuneration

6L
NP ↓

XXX Expenses Income

(N -Taxab le) Cravable)
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Interest
, salary ,

Bonus , Commission (or) Remonration Received

by Partners from p . Firm is taxable uIH pubp to the extent it was allowedas

deduction in the hands of Pfirm us 40b.

9) keyman Insurance policy (KIP)

↓ ↓

premium (Expenditure) Maturity Amount including Bonus

↓ onsuch policy

allowed as deduction us 37 I
↓ ↓ ↓

cheneraldeduction) Employer cor) Employee Corl legalheirs

↓ ↓ ↓

Taxableuit TaxableUIH TaxableUIH

PUBP Salary IFOS

h) Realestatebusines

FMU

SIT SIT
SIT X CA

SIT SIT
1/1125

SIT SIT
PUBP= FMV of SIT as on the date of conversion

SIT

↳
office purpose

i)
Any sum Received/receivable(kind/casa)

I
↓ #

Nat to
carlying out activity Not to sharing any know-how,

in relation to business Patents, copy Rights, trademark,

(Non competeFees) License etc.
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5) Any sun Received in respectof a capital asset which has been discarded
,

demolished, destroyed(or) transferred for which deduction VIS 35AD has been

Allowed.

specifiedbusinessUS 35AD

MJA "Hospital-100 bedcapacity"

purchased-pain&c

Py24-25 Dy 25-26

Deduction 128 Any sum XXX

VIS35AD Received

(secas)
NP X NPT

W

By way
of discarded, demolished,

destroyed(or) transferred.

3)Sec 29: computation of PuBP

According to Sec2a
,
pubp is to be computed in accordancewith

Provisions of Sec 30-44·
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4)Secso : Expenses related to Building used far BIP

L I

used as owner used as tenant

↓ v

a) Depreciation (vis32) a) Rent

b) Revenue/current Repairs b) Revenue/current Repairs

9) Insurance premium 2) Insurance premium

d) Land Revenue d) Land Revenue

e) Municipal taxes / LocalTaxes e)Municipal taxes / LocalTaxes

Note :

I.
PEL

Cost of Asset XXX

To Revenue XXY C) Capital Repairs XXY

Repairs
Totalcost

XXX

ToDepreciationXXY
~

VIS32[

DepreciationUS 32

2. soleproprietorship Concern paid
any

Rent to sole propreitar not allowedas

deduction.

3. P. Firm Paid Rent to partners is allowed as deduction

4. In case of subletting

PEL Rent Paid=25,000

213 BIP Y3
To Rent 15K

sublecting
7> [Rent paid-RentReceived

RentReceived= 210,000
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5) Secb1 : Expenses relating to PGM and furniture used far BIP

L I

used as owner used as tenant

w V

a) Depreciation (vis32) a) Rent

b) Revenue/current Repairs b) Revenue/current Repairs

9) Insurance premium 2) Insurance premium

1. Capital Repairs shall not be allowed as deduction
,
but depreciation on such

repairs will be allowed as deduction vls32.

2. Even if alset used for a part of previous year, the absence shall entitled

to get fullAmount of expenses on repairs/Insurance premium etc will be

allowed as deduction.

> Renewal(or) Renovation

3
of Asset

3 . Repairs meaning

, replacementcarl reconstruction ( X

of Assets

6 . Sec38: proportionate Amount of deduction

BIP

50% > Residential

ToRent 15k

50% > BIP (30,000X50%)

TotalRent= 30, 000

Asset partly used far personalpurposea partly far business purpose => then

proportionate part of Expenditure attributable to BIP will be allowed as

deduction.
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7) Sec32: Depreciation
> DTA (DomesticTariff

Area)

X Y

Y ⑳ > SE2 (Special Economic

X
Y

zone)

India

SecIOAA

I 5 10 15

I I I I

deduction deduction deduction

↓ ↓ ↓

100% of Export
50 % of Export 50 % of Expart profits

profits profits Cor)

3 V

investment in SE2

reinvestmentreserve

Mahendra Mills htd

↑

located in SEL

Purchased PEM ICO (Paig15%)

I to 5thyear othyear

To Dep- TO Dep 15L

TO NPT TO NP ↓

Dept VS Mahendramills had

1

t
Favorable
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1. It is mandataly to claim depreciation (in order to Nullify the Judgement

given in Mahendra mills It case).

G . power sector undertaking (option)

↓ ↓

Methodof Depreciation -> WDV method (or) Methodof Depreciation -> SLM method

Er E

Dep calculated on Blockwise Dep calculated on asset wise.

3. Depreciation shall be calculated on "blockwise" [Except far powersector

undertakings
.

]

4. method of depreciation is "wav method" [Except far power sectar undertakings)

5. Block of Assets

conditions

L S

Assets having similarNature an same rate of Depreciation

6. Typesof Depreciation

↓ ↓ ↓ ↓ ↓

Normal Reduced additional unabsarbed Terminal

Depreciation Depreciation Depreciation depreciation Depreciation
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7. conditions far claimingDepreciation

↓ ↓

The assecee must beher of

E

such Asset shall be seed

such Asset far BIP

Exceptions
↓ ↓

I . The Assessee incurred
any capital active use cor) Passive use

Expenditure on such leased property Cactively used in Skept ready

as tenant- BIP) far use)

2. Asset acquired by Asserte under Examples far passive use :

hire purchase/Installment basis. ~ Assets remains idle during lockouts,

strikesetc

3.Purchase covered under Sec S3A of ~ Assets installed but not actually

transferof properties Act (partperformance used .

of contract) EX : fireextinguishers, generators

⑮ etc.,

Agreement v
>

RegistrationY

seller Buyer

[Deemed owner]

conditions

L ~ J

agreement Buyer paid / Buyeralready

bonafide

Er

ready to pay

Er
taken possession

consideration

4. Jointownership/coownership is also sufficient

to claim depreciation.
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8. classificationof Assets (Nature of Assets)

↓ ↓ 4

Tang ib le Intangible

I I 2 3 ↓

↓ ↓ ↓

Building Furniture PEM know-how
,

patents,

Cresiduary) trademarks, Franchise,

Exclude Copy Rights etc.,

-> live stock

-> tea bushes Goodwill is a not adepreciable

Asset).

9. Rates ofDepreciation :

↓ ↓ ↓ ↓

Buildings Furniture PEM Intangible

~ Assets

& 10 % a) Motorcar
,

otherthan ~⑳
↓ ↓ ↓

used in business of running
925%

&5% 1 . &10 % 1 . &40% them on hire
, acquired a put touse

V
↓ -> Buildings used far on lafter 11411990

on residential on commercial water supply project.
↓

Buildings Buildings ->

temporary constructions/
& 15%1.

chenerall wooden constructions.
b) motor vehiclesused in business

of running them on hire Chire

business)
, acquired a put to use

on lafter 114/1990

↓

& 30 %
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) Aeroplanes E Aero Engines

life saving medical equipments

computer including computersoftware

airpollution control equipment & &40%1.

energy saving devices

Book (including professional books)

oil wells

d) mouldes - 30 %

e) Shipsa Vessels- 20 %

f) windmills

I
↓ ↓

Installed before Installedon lafter

114114 114114

&15-1 . &40 %

9) General case - 15%

Examples Rate Nature BLOCKS

I computer 40% PEM PEM240% -> 1
, 3

G CAR 15% PEM Pain& 15% > 2

3 BOOKS 40% PEM Building 5% -> 5
, 8

4 furniture 10 %1 . F Building210% -> 7

5 Building 5% Building Furniture& 10% -> 4

6 It Asset 25% ITA IT A&25% -> G

7 Building 10% Building

S Building 5%. Building
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10. WDV Format (Sec43(6))

BLOCKI Block 2 Block3

PEM@15%. Building& 10% ITAR25%

openingWDV ColdAssets) 10 1,00 , 000 15 1 ,50, 000 5 50 , 000

6)costoradditions (New asset) I 60 , 000 5 50, 000 I 10, 000

A
money

receivableon sale (9) (2 , 00,000) (20) (90,000) (3) (20,000)

Depreciable value
- # 1 , 10 , 000 3 40, 000=>

(10,000)
2) Depreciationus 32 -

E

-

-

closing Wav
-

F 30 , 000

- at least one asset in the block

conditionsfor claiming Er

Depreciation
~

at least some value (positivevalue) in the block.

-

If not satisfied both any one of conditions

↓

calculatecapital gain us 50

(capitalgain on depreciable (A)

Isec 32 a sec so are Mutually Exclusive]

computation of cy us 50

Block1 (PSM@15%) Blocka (Building& 10%)

sale consideration 2 ,00 , 000 90 , 000

G COA

openingwor (1 ,00 ,000) (1 ,50 ,000)

costof additions (60 ,
000) (50,000)

StcU 40, 000 STCL (1 , 10 ,000)
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11) Reduced Depreciation

(50% of Narmal Depreciation)

↓ ↓

Asset acquired by Asserlee Put to use Lees than

Er

during the Py (New Asset) 180days

st year n year

< 180 days - half Always free

-180 days -> full depreciation

Example saco
,
soleproperity ship concern owns six machinaries , put to use far

Business in March 2024 . The depreciation on these machinaries&15%. The opening

balance of these machinaly after providing depreciation fac py 24-25 was

E8,50,000
. Three of these old machinaries were sold on lothJone , 2025 far 11 , 00, 000

A second hand plant was bought far E8, 50, 000 on 30th Nov , 2025.

you requiredto compute:

I . determine the claim of depreciation far AY26-27

2 compute capital gain Far Ay26-27

3. If saco had sold three old machinary in June , 2025 far 21 , 00 , 000 , will

There be
any
difference in above computations ? Explain.
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Answer

I. computation of Dep Far Ay26-27

particulars Amount
-

openingwav as on 114125 6 8 , 50, 000

*

() cost ofadditions (180d) I 8
,
50, 000

of
money

receivableon sale
(3) (11 , 00 , 000)

Depreciablevalue 4 6,
00 , 000

E) Depreciation

(6 , 00 ,000 X 15%1. X50..) (45,000)

closingWov 5, 55, 000

2. In thisgiven case capitalgain us so will not arise
,

as the block of Asset

continues to exist. (Sec 32-depreciation applicable) ·

3.Computation of Dep Far Ay26-27

particulars Amount
-

openingwav as on 114125 6 8 , 50, 000

*

() cost ofadditions (180d) I 8
,
50, 000

of
money

receivableon sale
(3) (21

, 00 , 000)

Depreciablevalue 4 *

E) Depreciation &>

closingwar
-

If Depreciation us 32 not applicable ,
thenAutomatically we have to apply

Sec50.

computation of cy us 5

Particulars Amount

sale consideration 21 , 00, 000

Es cost of acquisition

Opening WDU (8 , 50 ,000)
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cost of additions
(8 , 50 , 000)

STCY
4, 00 , 000

12) cost of additions

↓ ↓ *

General case specialcase

Casset acquired by Assecee from otherperson

a) General case

costof Assets XXXX IOL

It) Taxes/Dut ies(if notRecoverable) XXX IL

(f) loading charges XXX 30K

() Transportationcharges XXX 50k

i) unloadingchanges
XXX 5K

(H) Installation charges
XXX 33K

() Insurance Premium XXX SK

(t) Intereston Borrowed Capital for

Purchase of Asset (upto the date of

first put to use) (Note) XXX 351

E susidy/Urant
(xXX) (IL)

cost of asset
XXX 11 . 58L

Note I Interest Interest

--

I g I

Date of Borrowing first Date of

↓ put to use ~ Repayment

added to arset cost (capitalize) treatedas Rev EXP.

↓ ↓

can claim depuls32 allowedas deductionUS 36(1)
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Note 2 Where Any Expenditure far acquisition of
Asset

,
in respect of

which

->
a payment cor aggregate payment

Sec40A(3)

-> made to a person

-> in a day Exceeds10 , 000

> Al
payee

cheque

then
payment shall be made by way

of
> Al payee Demanddraft

~
Electronic clearing system

Any other electronic mode.

otherwise
, such Expenditure shall not farming part of actual cost of Asset.

b) special case

1 . Asset earlier used fal scientific research Business/specified business

(Se(35) (Sec35AD)

UIS 35
brought into S

UIS35AD
Business Actualcost = NIL

Actualcost ICO

7)
Deduction100%. (C)

-

2. conversionof SITX CA

SIT SIT
actualcost = FMV of SIT as on the date of

SIT SIT
conversion.

SIT SIT

sir
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3. asset acquired by way of gift/ will/ Inheritance

Father asset
S Son

gift 25-26
Cuse in BIP)

actualcost XXX ↓

C) Depreciation (XXX) Actualcost = WDV to previousowner

cassuming only
one

asset in Block

WDV
XXX

4. Asset transfelled by Holdingco- subco corl subsidaly-> Holding Co

-I
. 100% share holding (whollyowned holding&Subsidary (o)

conditions Er

~

2 . Receipient
company

must be Indian co

Actualcost = WDV to the transferco

5. Asset transfelledunder scheme of Amalgamation

and
Assets

> Bhid

Amalgamatingco Amalgamated
co

↓

Actualcost = WDV to the Amalgamating Co
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6.Assettransferred under scheme ofDemerger

Ahtd

L S

Assets
Ahtd 3 Bhtd

(Demerged (o) cresulting co)

↓

Actualcost = war to the Demerged
Co

7 ding brought into business a earlier usedfar personal purpose

purchased on 1112123
brought
into business

(py 23-24)
~

on 1112125 (PY25-26)

W

Actualcost 10 , 00 , 000 Actualcost = WDV i . e 8,
55,000

G) NotionalDep (PY23-24) (50
,000)

ClOLX 10% X 50%) Depreciation vis32 = 8,55, 000 X 10%

9,50 , 000 Cold Asset) = 85
,
500

C) NotionalDep (PY24-25) 195
,000)

(9: SLX10.)

op WDV as on 114125 8 , 55
, 000
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8. Asset earlier transferred a reacquisitionby Asserlee

Sold far 50L

mus may
[

on

soh
WDV = 50L reacquisition

Dep
EGOL

Actualcost= original cost(or)actualprice far reacquisition3
SOL Cor) GOL 3

50L

9. acquisition of Asset previously owned by person to whom Such Asset isgiven

on lease corl otherwise.

Transfer

wpr
=
10

S
Newowner

MUA MrB
E

S

Cusedfar BIP
on lease/hirelotherwise

Er

claimedDep)
~

Actual cost = WDV of Assetatthe timeof

Transfee:

10. Asset purchased from third party using that asset farBlP
,
with view to

claim enhanced depreciation.

↓

Actualcost = Actualcost will determined by to with approval of JC
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1 Interest relating to post acquisition period (after put to use)

Interest related to period after put to use is treated as Revenue

expenditure . (not included in actualcost)

12. Asset acquired,
where pation of cost met by some other person

Actualcost-cost met by some otherperson

13
. Asset acquired by Non Resident from Os India but brought Into India for

BIP purpose [second handAsset]

Actualcost= Depreciation that would have been Allowable in India

13)AdditionalDepreciation

↓ ↓ ↓

Eligible Assedee Eligible Assets Rate

↓ ↓ ~

Any Assellee New PEM &20%

New PSM Excludes Puttouse <180days ->20%

L S
-> PEM used in Indial

Manufacture of coll Generation ols India (second hand)

Products/Articles/ Transmission 1 -> PaM installed in

things Distribution ~ office premises

of power ~ Residentialaccommodations

~ guesthousesetc.,

-> Road Transpartvehicles, office

appliances.

-> whole/part of Asset cost already

allowed as deduction earlier:
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Note:

I. Asseree ND ND ND AD ND

L S A A A A

Manfacturing Power (Building-New

sectal

ND ND+AD ND ND

A A A A

(PEM-New)

2- Styear and year zudyear
---

PEM-New NB ND-full ND-Full

Manufacturing
L I

Full half

Puttouse puttouse

2l80d
< 180

AP

L s s &

full20.. half8 10%

Put to use puttouse

2180d < 180 CIF

The balance 50% of additionaldepreciation shall be allowed as deduction in immediately

succeeding Fy. (Not available in case or Normaldepreciation)

3. NormalTaxRates VIS 115BA/115BAA/BAB

BAD/BAE

Narmal depreciation ~ ~

Additionaldepreciation ~
X
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14) unabsarbeddepreciation

9) Insufficientprofits

T . PELAIC

TO EXP 18L by sales 20h

(before Dep)

TO DeP 2L

(BIF)

201 201

DepreciationUIS32 = 10,00 ,000 - 2 ,00 , 000

= 8 , 00 , 000 unabsarbed dep

b) No profits

T. PELAIC

To EXP 241 by sales 201

(befale dep)

by loss 4L

(bIf)

244 24L

DepreciationUIS32 = 10
,
00,000 (unabsarbeddep)

Treatment

L ~ J

Setoff CIFESetoff Businessneed not be in

↓
↓

continuation.

Against any head of Income unlimited years

except salary (against any head of

Income exceptsalaly)
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order of priority

PUBP Income XXX

Les : current year depreciation (XXX)

Las : Business loss (CIF-8AY) (XXX)

Less: unabsorbeddepreciation (CF-unlimited) [XXX]

XXX

15) Terminaldepreciation

Sec Soa : sale assets used by power sectar undertaking co

↓ ↓

Applicable for power sectar undertaking Provision

companies

t
v v

following SLM Method of DepreciationIfsale value/ If sale value/

t money receivableon sale, money receivableon sale,

selling of old Assets demolish
,
discord, destroy demolish

,
discard, destroy

less than morethan

opening WDV of Such Asset Opening WDV of Such Asset

~ V

shortfallAmount shallbe treated surplus

as terminaldep.

C &

Tothe extentof Balance

depreciation already surplus

claimed ↓

↓ STCU↳
shall be treatedas balancing charge
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Example ABC hed (power sectar undertaking col

Actualcost =100

Rate of Depreciation = 10 %1 SLM

In the third year sold far a)72 blE89 CEll7

W opening war far 3rd year

actual cost 100

E) Dep 1st year (10)

90

Es Dep and year (10)

80

a Taxtreatment, If sale value E72 (salevalue < opening WDV)

-vSale value EL2 28

100 72

Esopening Wav (esol

loss [PELDr] g TODeP E20

↳ Terminalbep TOTDeP E8

b) Taxtreatment
,
If sale valueE89 (salevalues opening WDV)

sale value E89

7) opening WDU (E80) Perh

[PaLcr] profit a T Depezo ↳

Balancing

charge
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C) Tax treatment if sale value is E117 (sale value sop . WDV)

sale price El17

Es opening WDv LE80)

surplus E37

Bif
L I

ToDep 20 20
E20 2 17 (saleprice-cost)

T

[to the extentof ↓ (117-El00)

Depreciation] STCU

↓

Balancingcharge

TaxableUIH PUBP

16) Appartionment of Depreciation :

PEM&15%

Ahtd
sold

> BLtd

1112125

(PY25-26)

WDV Format WDr Format

PEM@ 15% PEM@5%

openingWDV XX X OpeningWDV XXX

↳#) cost of additions XXX ~() cost ofadditions XXX

G sale [XXX)(
(180d)

Depvalve XXX C) sale (xXX)

G Dep (xXX) Dep value XXX

closingWav XXX E) Dep (XXX)

Closing WDV XXX
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apportionment of Dep can be done in
P

S

Altd 1 .

Amalgamation myd > Butd

L S 2. Demerger P S

Altd Butd
3.Conversion of sop X

companyT
P S

Assess 4
.Conversion of pFirm x company

S

55. PVtCOP
X LLP

unlisted Public co

~

Depreciation needs to appaction blu predessara successes in Usage Ratio

Ci. e No·of days alsets used by them)

Example: Py25-26

SOP X company

I

242days
I I

123days
All I

un
-

114125 Assets 29111125 3113126

↳
45days 123days

Assets

5Assets purchased purchased

openingWDv (old) on 15110125 31/1/26

(New)

while calculatingDepreciation - we have take an assumption of there is

no succession

Dep Sop company

openingwar (old) 5
, 00 , 000 242

5-

365

New alsets purchased by 3,00 , 000

s I
precessar (Sop)

New asset purchased by successor 50,000
- 50,000
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8) Sec 33AB E Sec 33ABA

Sec33AB Sec 33ABA

particulars Tealcoffee/Rubber site restoration

DevelopmentAl Fund

Prospecting (or)

1. Asseree Engaged Growingamanfacturing
Extraction(or)

in Business realcoffee/ Rubber production of

In India Petroleum/N . Gas In India

2. Deposit Any
With NAISARD, upto specialAlcwith SBI

Amount duedate vis 139(1) . before end of py.

3. Deduction 9) actualAmount of

& ↓

a) actualAmount of

& ↓

Deposit Deposit

b) 40% of PUBP
,
before

b) 20% of PUBP
,
before

thisdeduction thisdeduction

4. utilization utilize only
far specified utilize only

far specified

Purposes prescribed by purposes prescribed by

Board Deposit scheme.

Note:

a No Deduction to Partners of Asseree (P. Firm)

to members of Asseree (AOP/BOI)

b. If
any

pai installed far office use
,
thentreatedas misutilisation & Need

to withdraw deduction
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C . Non utilization of withdrawalAmount / utilized other purpose other

than specified purpose

~

treated as Income vis 41 (deemed Profit)

↳Py23-24 PY25-26

↓

Sec33AB Deduction
↓

(Deposit with NABARD) Non utilization/misutilization

↓

treatedas Income us 41

d . Sale/transfer of Assets before 8years -> We need to withdrawdeduction

by way
of creating deemed profits VIS 41.
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9) Sec35 : Expenditure on Scientific Research

↓ ↓

In house Research contributionto others

(The Research activity must

be related to Asserlee BIP)

mi
contribution

, Tataco

(BIP)

Exp -> DeductionVIS 35

*) mua contribution
, TATACO

salariedee

Exp > ChapterA deduction Vis 80 GUA

In house Research

onafter
S

PY22-23 Py23-24 PY24-25

[
before 3years PY25-26 PY26-27 PY27-28 -----

-
Rev EXP Business 7 Rev Exp allowed

EXP Commencement Exp
as deduction in

~ Cap EXP

Boo
- CaPEXI

3 the year of

-
1

incorrance.

Deduction& 100 %1.
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↓ ↓

Expenses relating to 3years before Expenditure incorred on latter

commencement of business commencement of business

↓ ↓

Both revenue an Capital Expenditure willbe Both revenue a Capital Expenditure

allowed as deduction in the yearof will be allowed as deduction in the

commencementof business, year of incurrence

↓ ↓

Deduction&100.1 Deduction a100%

Note : Note :

1
. Capital Expenditure Excludes land .

1. Capital Expenditure Excludes land .

2:

RevenueExpenditure includes SalariesE 2. RevenueExpenditure includes Any

materials but excludes perquisites. Expenditure.

Inhouse Research

Asseree

↓ ↓

Narmaltax Rates UIS 115 BAC
,
115BAA/BAB, 115BAD/

↓ BAE

deduction available. ↓

deduction available.
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Note: Expenditure on scientific Research

by company Engaged in the businessof biotechnology (or

in any business of manufacturing/production of Any Article (not being articlesmentioned

in the list of Eleventh Schedule= an approved inhouse Researcha development

facility)

z

Deduction UIS 35

100% of Expenditure incorred.

[capital Expenditure Excludes - Land a Building]

* this deduction will be availableonly if company paying tax under Nalmal tax Rates.

contributionto outsides

V ~ V ~

paymentmade to Paymentmade to Paymentmade to payment made to

~ Research Association ~ Research Association ~ Indian co ~ National lab

~ university ~ university for social/statical/ vIIT

~ college
~ college scientific.Research ~ specified

~ other Institution ~ other Institution ↓ Person

far scientific Research for social/statical Deduction g100 % farscientific

↓ Research Research

Deduction&100% ↓ ↓

Deduction100% Deduction& 100 %
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contribution to others

Asserlee

↓ ↓

Narmaltax Rates SecIISBAC/115BAA/BAB/115BAD/BAE

↓ ↓

allowed not allowed.

Note: No Depreciation willbe available in the same year a Subsequentyear on Any

Capital Asset on whichDeductionus 35 was claimed.

sale of scientific Research Asset
*

Directly sold

Scientific Research Asset Asset used for SR 201

G) Deduction& 100% (201)
brought into

VIS35
~

O
Normalbusiness Actualcost= NIL

Es sale 22L

- Profit 22L

sale (capitalgain-sec so)
↓ ↓

OnceAny
Asset entered in to businessof PUBP Capitalgain

↓

Assecee i . e DepreciableCA. sale value ↓

cor) 3 ↓ sale 22L

DeductionUs 35 -

costo
i .e 201

TaxableUIS 41 .
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unabsorbed scientificResearchtal Expenditure

(i) T. PELAIC (ii) T. PELAK

TOEXP 16L by sales 201 TO EXP IOL by sales 201

TO SRE GL by N . loss 2L TOSRE GL

CREVEXP)

(BI)
a

(RevEXP)

TO SRE (BIF) 4L
22L

(Cap EXP)

201 201

> Rev Exp = GL-Gl= 0 7 Rev EXP=GL-Gl=0

SRE SRE

↓
cap EXP= /L Cunabsorbed s cap Exp = 102-41= GL

SRCapitalExpl Cunabsalbed SR CapitalEXP)

Treatmentof unabsorbed SR Capital Exp is same as unabsarbeddepreciation.
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10) Sec 35ABA/ABB : Expenses for obtaining right to use spectrum

Telecomservices

Ex : Ex

PY23-24 PY2526--- 10y PY25-26 PY28-29---loy

↓ commencement Commencement licence

license purchased 2)2) ---loy Purchasedfal

far 201 farloy
201facloy

Go = 24yeara
2121--loy

20 = 22/year

Deduction Amatised overthe periodof spectrum

↓ ↓

spectrum Fees actually
paid Spectrum Fees actually paid

before commencement of business after commencement of busines

↓

py of commencement py of actual payment

Period = To Period = To

Py of expiryof license Py of expiryof license

(part of by also counted as full py) (part of by also counted as full py)
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sale/transfee of spectrum

a) whole spectrum

i) sp < unamastised Amount Ex :

cost = 50 life loy

sale unamatised Amount 58

38 40 , styeal (5)

wa
45

E2 allowed asdeduction andyear (5)

40
unamatised 7

Deduction: unamastisedAmont-salevalue Amount

sale - 38

ii) Sp> unamatised Amount

sale values unAmastised

First
,
PUBP = lower of Amount

253 > E40
L S

~
sp-unAmaltised Carl Exp allowedtill date

Amount Profitz13

I
↓ ↓

PUBP Capital
Next ,
If
any
profit is there taxableuit gain

lowerof ↓

capital gain E3

↓
L I

saleprice-cost
& 13 z10

m

Elo Taxable

UIH PUBP
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b) part of spectrum only sold

i) sp < unAmatised Amount

↓ 40 - 38

Deduction=

loss allowed as deduction
84

lexually appactioned over unexpired period) = 0 . 2

Deduction =
unAmatisedAmount-Sp

unexpired period

ii) Sp > unAmatisedAmount

First
,
PUBP = lower of

L S

sp-unAmaltised Corl Exp allowedtill date

Amount

Next ,
If
any
profit is there taxableuit

capital gain

↓

saleprice-cost

Note : 1. No Depreciation shall be allowed for such expenses.

2. In case of Demerger/Amalgamation-Deduction Allowed to AmalgamatedGo

Resultingco.
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11) Sec35AD : Investment-linkedTaxincentive far specified business

/ Capital Expenditure allowed as deduction far specified business

↓ ↓ ↓ ↓

specified business Amount ofdeduction yearof deduction condition

a) specified business

114109 1) cold chain facilities

2) warehousingfacility far starage of Agriculturalproduce

3) cross country Naturalhas I petroleum/crudeoil

↳
Py07-08 [Retrospective effect)

114110 4) Two star(a) above category
hotels India.

5) hospitals India with atleast 100 beds

6) Notified scheme far slum redevelopment

114111 7) Any other housing project approved by cu

-
8) production of Fertilizers

114112 9) Inland containerdepot/ container freight station

10) production of honey/bee keeping

11) Warehousingfacility fal storage of sugar

114114 (2) transportation of iron one through sorry pipeline.

13) semi conductor manufacturing / water fabrications.

114117 14) Infrastructural facility.
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b) Amount of deduction:

1001 ofCapital Expenditure willbe allowedas deduction

↓
hand

↳Excludes -Goodwill

~ FinancialAssets.

c) yearof deduction:

Expenditure incurred on lafter

commencement of Business
>

Expenditure incurred befale CapitalEXP

[
commencement of business

Py2526 ↓

CapitalEXP Business allowedas deduction

commencement in the yearof incorrance

-

Books

Deductionwill be allowed in

theyearof commencement provided,

thatAmount is capitalised in Books

of Alc's

DeductionVIS 3 SAD

Asselee

↓ ↓

Normal Tax Rates SeCIISBAC) 115BAA/BAB/115BAD/BAE

↓ ↓

allowed not allowed
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Holding period of New Assets

muse

↓

Business1 Business2

specified busines non specified business

7

PEM 10L

shifted

ToDed IOL To Dep 1 . 5L

(15)

* The Asset shall be used far specified business far"period or 8 years"

"

* consequences

Deemed Income UIH puBp of py in which asset transfelled from

specified business to nonspecified business.

Deemed Income = 101 = 1 . 51 (Dep) = 8 . 5L

However, Asserleeshall reduceAmount of depreciationuls32 from Deemed Income

d) conditions

1) once Asseee has claimed the benefitof Sec 35AD far Particularyear far

specified business,
he cannot claim ChapterA deductions under heading

(deductionwit to certain Incomes) & SeclonA fal same year (or) Any other

year.
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2)Where Any Expenditure
in respect of which

- a payment corl aggregate payment

-> made to a person

-> in a day exceeds10 , 000

All payee Cheque

then payment
shall be made in > All Payee Demand draft

~ Electronicclearing system

~
Any other Electronic mode

otherwise,
suchExpenditure not eligible fal DeductionUIS 35AD.

3) loss from specified business Incomefrom specified busines

- Fertilizers - hotel business (Est2000

Ideduction us 35AD) leven though noteligible fal
T

DeductionUIS35AD)

setoff

loss from specified business can besetoff
only against specified business Income.

4) Hotel-astar(a) above category

The Assecee shall be deemed to callying on the specified business

of Building a operating of hotel ,

-> Asselee builds hotel of two star (a) above category

-> There after, he transfer the operations of hotel to another.

-> However, should continuethe own the hotel.
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(2) Sec35CCA : contribution far Rural development

100% ofDeduction allowed for payment corl contributions made by Asseceedains

PY

L I

Natified Rural Natified National

development fund urban poverty Education
fund

Note: Sec35CCA deduction availableto Asseleus Irrespective Regime's

13) Sec35c: Deductionwrt EXP incurredon Agricultural Extention Project

Amount equals to 100% of Expenditure incurred by Assecee

on Agricultural Extension project Notified by CBDT in accordance with prescribed
-

guidelines Asselle

↓ ↓

NormalTaxRates Sec1I5BAc/Sec115BAA/BAB

↓ Sec115BAD/BAE

allowed ↓

not allowed

14)seC35CCD : Deduct Wut EXP incured by company on NotifiedSkill development

Prodject

Amount equals to 100% of Expenditure (other than Building /Land) incurred on

public private partnership (PPP) project for skill development in manufacturing

sectal as Natified by CBDT.

Asseree

↓

Narmaltax Rate Sec 115BAA/BAB

↓
↓

allowed Natallowed,
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15) Sec35D: Amatization of preliminary Expenditure

Before on latter

Preliminary Expenditure 201 Books ofAlc's z

Booksof Ak X PY25-26 PY26-27 -
--

44 4242424L

Busines

commencement

↓ ↓

EligibleAsserte Eligible Expenditure

↓ ↓

company other than company

↓ ↓
V V

only IndianCompanies Any Resident Assecee Befale After commencement of

commencement Business

V V

Must be incurred fal setup aNew undertaking/ must be incurred in

business. connection with

Extension of any

undertaking can be

settingup aNew unit.

↓ ↓

Amountof deduction condition

↓ ↓

The preliminary Expenditure will be allowed Repaltof CA

as deduction far 5 equal Annual installments submitted along with ROI

from the year of commencement. in the firstyear,
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overalllimit far Sec 35D

↓ ↓

Indian companies Any Resident Assecee

↓ ↓

can not exceed can not exceed

a . 5% of costof project.

3 ↑

5) of cost of project.

b . 5%1 of capital employeed.

Note : Asserlee is a person otherthan company/cooperative soceity uIS 35D not available

unlesAccountsare Audited.

16) Sec35DD : Amaltization of Expenses for Amalgamation/Demerger

↓ ↓ ↓

Applicable conditions Amount of

↓ ↓ Deduction

Indian company a- Asselee has incurred that EXP ↓

wholly a Exclusively far the 19thof expenses,

so incurred

purpose of Amalgamation I fal a period of 5years

Demerger commencing from the

year in which Amalgamation
b. No Deduction has been claimed Idemerger takes place.

far such expenses under Any

other section.
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17) Sec35DDA: Amatization of EXP incurred far VoluntaryRetirement

scheme

employer
VRS

> Employee

↓
compensation

↓

Expenses Income

↓ ↓

claim as deductionVIS 35DDA TaxableuiH salary.

↓ ↓ ↓

Eligible Asseree periodofdeduction Double deduction

↓ ↓ not Available.

Any Assecee Deduction will be allowed in

5 equal Annual installments

from the year orment

Note:

1 . Deduction will be allowed on cash basis:

2. Ifcompensation paid on installment basis
,
then each installmentshall be allowed

as deduction far 5 equal installments.

Example

VRS Compensation IOL y , ya y3 Yu Is 46 32 YS

E ~ S
80K 80k 80K 80K 80K---

Installment I 2 3 = 80k 80k 80k 80K 80k --

ly 24 3Y
- - 40k 401 40K 40k 40K-

44 44 GL 80k 160k 200k 200k 200K 120k 40k-
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18) Sec35E : Amartization of EXP incurred for prospecting andevelopment

of certain minerals

↓ ↓ ↓

EligibleAsseree Eligible Expenditure · period of deduction

↓ ↓ ↓

a. Indian company Assedee should incurred Expenditure incurred

b. A person ResidentIndia Exprelated to during the followingperiod

Cothee than company) -> prospecting of Any mineral will be allowed as deduction

-> Extraction of Anymineral

-> production ofAny mineral G incurred during the

year of Commercial

Production.

b . Expenditure incurred

during 4 years immediately

preceeding to commercial

production started .

Amount of deduction available UIS35E

lower of

↓ ↓

Installment Amount An amount sufficient to

(10thof Expenditure which reduce the tatal Income

is allowed as deduction) of Dy to "NIL"
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19) Sec 36C1 : other deduction

a Insurance premium paid on stores & Stock (CurrentAssets)

Note: Fixed assets related Insurance premium covered US 30631 .

milk
b) I

mua
Animals P.COP1 P. COP2

Insurance
MUC MUD

premium
P. COP 3 P. COP4

M

primary cooperative Federal Cooperative
paid

by
soceity (P. Cop) soceity

[Expenditure]

Insurance premium paid by Federal milk cooperativesoceity on the life ofCattels

owned by members of primaly cooperative soceity.

2) Insurance premium paid by employer on the healthof employees under scheme

framed byGeneral insurance corporation
of India/IRDA.

(premium paid by way of Any mode other than cash)

Note : payment
of accident insurance premium paid by Employer will be allowed

as deduction us37.

payment of keyman insurance policy premium paid by employer will
be

allowed as deduction us 37.
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d) Employer
salary

> Employee

L I

Expenditure Incomes

↓ ↓

deductionuIH puBP i) Basic Salary -> Sec37 Taxableu i tsa lary

ii) Bonus/Commission -> Sec36in

iii) Allowances->sect

iv) perquisites-> secst

v) Welfarecontributions-> Sec36(1)

vi) Retirement benefits-> Sec37/Sec35DDA

Any sum paid to employees as bonus/commission far services rendered by ee's.

(subject to Sec 43B)

>
Deductionwill be allowed on actualpayment basis.

Note :

1
. put co is issued Bonus /commission to their employees instead of giving dividend

to them (nat allowed as deduction)

Put Co (PELAIC)
Dividend

EEt

Dividend ↓

TaxableUIH IFOS

NP

Dividend
Instead

> Bonus(commission

Y
~

PVtco (PELAIC) Bonus/
S EEt

Commission

Bonus ! to

Commission
TaxableUIHIFOS

NP (Deemed Dividend)

2. Bonus toDirectors is allowedas deduction.
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e) welfare contributions:

EX : PF
,

SA , ESI etC

muse 22y-GoY 36 years of service ABC hid

Averagemonthly salary
20 , 000

7) EE Contribution (2000)

18 , 000

ChapterA deduction

savings See 800

-

EE contribution
S

S

PF AKC > Employee
+ T

Int

1

ER contribution[Expenditure]

Income
- TaxableUIHsalary

↓ ↓

employercontribution employee contribution

[Expenditure] (controllingpurposes

↓
↓ ↓

Allowedas deductionus 36(1) Sum deducted from If deposited with

[subject to sec43B) ee's
salary can be in duedates ,

shall

considered as Income be allowed as

Of ER. deduction

* It should be paid to WelfareAl as per relevant

Act due dates i . e onlbefore Next month 15th,
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f) Employer contribution to pension scheme Us 80CCD :

EE

NPS
> EE

· bution
3

UIS SOCCD

conta

ER

Expenditure

~

DeductionuIs 36(1)

ActualAmountof

coll 14 % ofsalary v

contribution 3

salary : Basic Salary + DA (terms of employment

(FPRB)

9) Interest on BorrowedCapital - allowed us 36(1)

conditions

↓ ↓ ↓

Capital/loan Borrowed
money Interest should

must be borrowed should be used far be paid to other

BIP person.

Note :

1
. Incase of sole properitily concern

,
Interest paid to solepropreital is not

allowed as deduction.

2. Incase ofp.Firm upto 12% pa on capital contributed by Partneris

allowed as deduction. (Sec4ob]
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3. Interest paid to relativesallowed as deduction [subject to sec

40A(2)]
L

Paymentmade to relatives, excess over FMV shall be disallowed.

4
. Incase of genuine borrowings ,

the No cannot objectAmount of deduction

, even if rate of Interest is
very

high
.

5. Interest will be allowed as deduction irrespective of whether that

Amount used far walking Capital/purchase of Asset.

6. Borrowed Capital used far acquisitionof Asset

first
put

to
use

I ↓ I

Date of Dateof

Borrowal

-
Repayment

Interest Interest

↓ ↓

capitalize Revenue EXP

↓ ↓

added to alsetcost allowed as deduction us 36(1)

↓

can claim Depuls32

7. Interest to Financial Institutions/NBFCI scheduled banks is allowed as

deduction us 3611) [subject to sec 43B]
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h) Deduction wrt Animals used in Business otherwise then SIT

Iused as assets in BIP]

↓ ↓

yearof deduction Amount ofdeduction

In theyeardeath Actualcost XXX

Corl E) Amount realised (XXX)

Parmenantlyuseless
of such Animals. in respectof sale of

Animals (or) carcases

XXX

> meaning Sec2(48)

i) Discount on Zero Coupon Bonds

styear sthyear

I I

IssueDET0l- Redemption at Elool- each

each (Discount) Cat par values

company(issuer Investal
-

Expenses E30 Capitalgain 30

↓

allowed as deductiononter basis

having regard
to period of life of such bonds

Life of such bonds : From date of issue of bonds

(months) To the date of redemption

(if fraction (days) = 15days -> month
,
If fraction < 15 days - Ignare)
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Example: issuedate Redemptiondate

,
St

Jan
,
2020 2 tAug ,

2025 (> 15days)

-

life of such bonds = 68 months

(in months)

10 , 00, 000
Discount= = 14 ,706/month

68 months

PY 19-20 3Months x 14,706 = 44, 118 deductionuIS 3611)

of
such E

Py 20-21 12 Months x 14
, 706 = 1

,76 , 470 If 1/

PY 21-22 II 13

issuer PY 22-23 11 Il

zB
Py 23-24 11 11

-

PY 24-25 19 11

PY 25-26 5months x 14 ,706 E73 ,530 /I 11

j) Family planning Expenditure

↓ ↓

EligibleAssere Deduction

↓ I
↓ ↓

company
Revenue EXP Capital EXP

↓ ↓

Allowed as deduction Allowed as deduction in

in the year of incurrance setual Annual installments.

Note: unabsorbed family planning expenditure (Revenue/capital) treatment

will be same as unabsorbed depreciation



CMA FINAL - DT

CA BHASKAR MAGHAMJune/Dec 26

K) Deduction of baddebts (seczs((vii))

conditions

i) The debt must be related to BIP & should be written off in the books

ii) That must have been taken into account while computing the income of

py/earsieryears.

iii)The bad debt must be revenue nature (ie sale ofgoods)

[Incase of
money lending business-baddebtmust be related loans& Advances]

iv) provision far bad a doubtfuldebts is always disallowed (Except farcertain

Banks) :

Note :

I BIP must be in continuation

predecessar successar

Father Business son

22-23 23-24 25-26

↓ Father > son ↓

creditsales Baddebt

(debtar) Allowedas deduction us 36(1)

sucessarof BIP is entitled to claim deduction in respect of bad debts

created by predecessar
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2. Recovery of baddebts is taxable UHH puBP in the yearof Recovery

vis 41(4) (if it was allowed as deduction in earlier years)

A : 23-24 PY25-26

MOF To deduction 10L Recoveryof bad debts

VIS36(1)
2021-22 10L

Debtar muse 10L NPX V

TaxableUIH PUBD

VIS 41(4)·

b . 23-24 PY25-26

muF natallowed XXX Recovery of bad debts

2021-22 10L

Debtal more IOL NPT ↓

Not taxable.

MCQ

Py24-25 Actualbad debts 275, 000

bad debts allowed byNo
=40,000

Py 25-26 Recoveryof baddebts E44,000

what istaxable Amount in pyG5-26?

PY24-25 PY25-26

baddebts 40K US41(4) 9000

Taxable
↑

244 ,000- 35,0003

Taxablepation 35, 000

out of Recovery of baddebts441 000
,
Amount of35 ,000 was already taxed in

PY24-25. remaining (441000- E35,000) E9000 Now taxable in the yearof Recovery

ie Py25-26 .
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1) provision far bad debts far banks Sec36(1)(viia)

↓ fr

-> Indian scheduled banks -> foreign banks

-> non scheduled banks -> publicFinancialInst

-> cooperative banks (otherthan a primary Agricultural
-> state financial corp

credit soceity (or) primary cooperativeegricultural -> state Industrial Investment

and Rural development banks) corparations

V

-> NBFC

maximum 8.5% of grosslatalIncome ~

t maximum 5% of

maximum 10%1 of
Aggregate Aug Advances gross total Incomes

made by Ruralbranch.

grossTotalIncome - means Income before Sec 36(D(viia) En ChapterA deductions.

M) Transferto special Reserve:

↓ ↓

Eligible Assessee Amount of deduction

↓ lower of the following

Fareigncorparations engaging in a ActualAmount transfer to

providing longterm finance. special Reserve:

Esylmare]
↓ E

b . 20% % of PUBP (beforededuction)

C. 200%1 . (PSc+UR) =

opening balance

balance in special Reserve·

Note: AnyAmount
withdrawn from specialReserve taxable UIL PUBPUIS41(4A)

in theyearof withdrawal.
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N) purchase ofsugar
cane

cooperative soceity-> manufacturing ofsogar

Purchase⑮
pricegort fixed price corof

sugar
came

gout approved price

6) security transaction tax (STT)

listed securities

↓ ↓

held by broker/dealer held by Investar

(Stock In trade) CcapitalAssets)

↓ ↓ ↓

anyone
alises STT paid on Anycomealising Sitpaid on

from transfer of such such transaction on transfer of such transaction

securities through RSE V such securities through ↓

↓ allowed uIS 36(1) RSE not allowed

TaxableUIM PUBP ↓ as deduction.

TaxableUIH CY (nat considered as

Transferexpenses)

4) commodity transaction Tax (CTT)

↓ ↓

If

any
me arises on suchTransaction Cit paid on such transaction

is included in income VIH PUBP allowedas deductionUs

36CD .
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9) marked to market loss /Expected loss

↓ ↓

if computed as per ICDS others

↓ ↓

Allowed Sec4OA(13)- not allowed

20) Sec37 : General deductions (residually section)

If followingconditions are satisfied
,

then expenditure will be allowed as

deduction us 37

9) The Expenditure should not covered us 30-36

b) The Expenditure should be incurred by Assecee

c) TheExpenditure was incurred onlafter commencement of business

E
d) It should not be in a nature of personal Expenditure

e) It should be incurred wholly a Exclusively far alseree BIP

f) It should not be in nature ofCapital Expenditure.

9) The expenditure should not have been incurred by Assecee far Any purpose

which is offence car) prohibited by law.
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Note :

1
. premium paid by ER Wrt Keyman Insurance policy will be allowed as

personal accident policy
3

deduction VIS 37.

2. Any Expenditure
incurred by Asseree under corparate social Responsibility

us 135 of Companies Act , 2013 -> shall not be allowed as deduction U1S37

(Expenditure shall not be deemed to have been incured far B/P).

3. Expenses incurred in providing Freebies to medicalpractictionerby Pharma

companies are in voilation of provisions indian medical Council Regulation

↓

Such Expenses considered as prohibitedby law

↓

not allowed as deduction VIS 37 in the handsof

Pharma companies.

4. Advt in Soreniers/phamphelts /Brouchers of politicalparty

L S

Disallowed UIS 37 canclaim ChapterIndeduction

vis souubluuc.

5. The cost of production of an abonded film to be revenueexpenditure a

allowed as deduction uls 37.

6 . gift to employee by employer - allowed us 37

7.

Customary Expenses (Puta, Decoration, DiwalEXP) - Allowed UIS37.
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8. Expenditure incurred by ca's far attending <PE seminals- allowedulS 37..

9. penalty-Breach of law-not allowed us 37 ·

10. Breach of Contract (contractof Revenuenature) - allowed US 37 .

11
.

rect on Loan taken far payment
of IncomeTax-notallowed.

12. Tay Audit Fees (or) litigation Expenses relating to Income tax case = Allowed

13 . Share I Debenture issue Expenses

Expenditure incurred

↓

P
Y Capital Capital E

Buy back of shares"

change in No change in
Bonusshares

Right shares Debentures/loan

↓ v

CapitalExpenditure Revenueexpenditure

↓ ↓

not allowed Allowed

14· Direct Tax Indirecttax

[IncomeTaxetc] [GST etC]

Tax not allowed Allowed

3
subject

Interest not allowed Allowed
to sec43B

penalty not allowed natallowed
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15. Dividend/DDT (Dividend distributionTax) = Natallowed

16 . provision far loss of subsidaly

& not allowed
provision far deferredTay

provision far diminution in valueof Asset

provision far unascertained liability

17. Settlement Amounts incurred due to an infractionof law a relate to

contraventions etc= Nat allowed as business expenditure.

18. Expenditure incurred far settlingRegulatelyDefaults under specified Acts

~Securitiesa Exchange Board of India Act
, 1992 (SEBIACt)

~ securities contract Regulation Act , 1956 (SCRA)

~ Depositaries Act
,
1996

~CompetitionAct, 2002

-

Not allowed as business Expenditure
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2)1) Sec 40 : Disallowable Expenditure

a) Sec 40 (a)(i)

payer
Payments

> payee

(Assereel -> Interest CoIsIndia)

(BIP) -> Royalty (FC/NR)

-> FTS

-> any othersum chargeable

to tax

V

payer required to satisfy 2 conditions

↓ 2

↳p's need to deduct Depositwith Cy

during by ⑮ onbefore duedate far

filing of ROF VIS 139(1).

If not satisfied : 100% of suchExpenditure should be disallowed.

Note: TDS deducted but not deposited with in due date us Back > disallowed in the

by but same willbe allowed in the year of Actualpayment
.

Payment
ABC htd SKLM htd

Payes
2 I Payee (NR)

TDSdeducted TDs Amount Deposited
Er

-
(PY25-26) Afterduedate 31/12/26 (PY26-27)

Duedate far Deposit 31110126
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PY25-26 PY26-27

↓ ↓

100% of such expenditure Allowed in the

shall be disallowed. yearof actual payment

b) sec 40(a)(ia)

payer
Payments

> payee

(Assereel any othersum chargeable to tax (resident)

(BIP) V

payer required to satisfy 2 conditions

↓ 2

↳p's need to deduct Depositwith Cy

during by ⑮ onbefore duedate far

filing of ROF VIS 139(1).

If not satisfied : 30% of suchExpenditure should be disallowed.

[But the same will be allowed as deduction in the yearof actual payment)

C) sec 40(a) (ii)

Direct tax IndirectTax

↓ ↓

disallowed Allowed

(personal in Nature) Cincurred while doing B1P)

EX : Income tax
, wealthtax etc EX : usT

, customsduty etc.
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d) Sec 40 (a)Clib)

payer stategort undertaking Royalty,
licence Fees

, stategortundertaking

Service Fees,

Payee

PEL
Prevaile Fees etc

Disallowed XX

e) Sec 40(a)(iii)

salary
Payer

[withoutTDS]
-

Payee
Asselee (BIP) NR

Disallowed X

f) Sec 40(a) (v)

Taxon "nonmonetary perquisite" paid

by ER on behalfof Employee.

↓ ↓

Employer [Expenses] Employee [Income]

↓ ↓

Not allowed as deduction Not taxable

UIH PUBP [Exempt vis 10ClOC]
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9) Sec40A12):
payments

to relatives/closeAssociates[specified persons]

PELACC

ToA Coutsides)

TO B 11

FMV 2,55,000 TOC (Relative) 2,50,,000

FMV 95,000 TOD (relative) 1 , 11 , 000 Sexces over FMU-E16 , 000 should be

disallowed

conditions:

1. Expenditure is debited to PELAI

2.
payments

made to relativesa close Associates

3. If
Payments

FMV
,
Excess over FMV shall be disallowed.

specifiedperson

a) Ind

LinealAscendents [svenerations]
1

Brother<

Ind Spouse

Sister
L

Linealdecendents [3generations]

b) Huf-members & their relatives

2) Firm/LLp-Partners & their relatives

d) company-Directors & their Relatives

e) AopIBOI- members a their relatives
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f) substantial

Interest ↓

Any person (Assenee Any person (P.Firm)

t t

Along
with relatives Along with Relatives

&

substantialInterest

substantialInterest

↓ ↓

company otherthan company

E &o% of profit sharing220% of voting Rights

at
any

time during the PY. Ratio at
any

time during

the by.

h) Sec 40A (3) : Disallowanceof cashpayments exceeds
10 , 000

↓ ↓

provision Exceptions

provision

↓ ↓ ↓

applicable The payment should consequences of

↓ be made by way
of voilation

Any Expenditure in respectof which a) Al payee cheque
↓

->
payment

(or) b) Al payee Demanddraft 100 %1 of such

-> aggregate payment
c) Electronic clearing System Expenditureshall

-> madeto a person
in aday d)

any
other prescribed mode be disallowed.

Exceeds10 , 000
.

[If payment made to transport operator

then limit will be =35,000]



CMA FINAL - DT

CA BHASKAR MAGHAMJune/Dec 26

Ex

Rent
(Cash)

19112125
8000 here Sec 401(3) will not apply

I

&

Bhaskal

Salary (casa)
19112125

muse S (Expenditure
in Individually

9000 not exceeding z10 ,000)

RUIeGDD : Exceptions to Sec 40A(3) i . e. In the followingCases Sec 40A(3) will not apply

a) where
payment made to RBI, Banks, cooperative banks, primary agricultural credit

Soceity etc..,

b) where the
payment

is made by credit card , Debitcard
,
letterof credit through

Bank

1) Where the payment by way
of gratuity , compensation etc is paid to employee (or)

legal
heirs

,
if the Income from salary does not exceed50 , 000 P.a.

d) where the payment made to govt

e) where the payment is made by way
of book adjustments

f) where the payment is made far the
purpose of

~ Agricultural/forest produce

~ Animal husbandary /dairy I Poultry

~ Fish / Fish products

~ products of harticultureApiculture.

9) where the payment
is made far the purchase of products manufactured without

using power.
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h) where the
payment

is made in a village town ,
on the date of such

payment
is not served by Any bank (bank holidays)

i) where the
payment

is made
by
of
salary

to EE and when Such EE

↓ ↓

Temporar i lyposted fal Doesnot maintainAny Account

continuous period of 15days Imare

S
inAny bank at such place/ship.

in a place other than Narmal Place

of duty(or)ship

J)

Foodgrains Foodgrains

L L

FoodManfacing co agents Farmer

T T

sprincipal)
cash o

where the payment made by way any person to his agent ,
who required to

make
payment

in cash for goods/services on behalfof such person.

k)
$

muse" use

(BIP) z CusNational)

~ Authoriseddealer (in case)

~ Money changer

where the payment is made by Authoriseddealer cor) money changer against

the purchase of fareign currency in the Narmal course of business.
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Note :

I. This provision is applicable far all categories of Expenditures involving payment

far goods/services which are deductible far computing taxable Income

(sec30-37)

2.

Payment through "crossed Cheque/Bearercheque" is subject to disallowance UIS40A(3).

3. provision of Sec4OA(3) is applicable only in computing Income UHH PUBPEFFOS.

4.
PY24-25 PY25-26

TO MOA 2l ~

(Accrual) -> Ak payee cheque

NPV -> Alc payeeDD

-> ECS

-> other prescribedmodes

-

Paid to mon in Cash 2L

Ideemed Income UIH PUBP)

Deduction claimed on Accrual basis in Any preceeding py, butthe payment made

other than Al
payee Cheque/DD/Ecsl other

modes
,
then suchAmount shallbe

deemed as busines Income UIS 41 . (UIH PUBP).
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1) Sec4oA(7) : provision ofgratuity is disallowed

Employer can not claim deduction far
any provision made far employee

gratuity far future payment when employee's Retired/Death.

VIS36(1)
, deduction are only allowed where the employer actually makes

contribution to an approved gratuity fund (ov) pays gratuity to employees

5) Sec40A(a) : Disallowanceof Employer contribution to Certain funds

VIS 40A(9) disallows deductionfar employer contribution that don't genuinely

benefits employees.

k)Sec4OA (13) : Disallowakeof malked to market losses

T
secos deduction for marked to

market losses only if they are computed

marked to market losses in accordancewith ICDS UIS 145(2) of

↓ Income tax Act, 1961 .

[losses Recognized
based on

current market value of Asset]

~ Sec40A(13)
,
othermarked to market losses

will not be allowed as deduction.
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22) Sec 41 : Deemed profit

↓ ↓ ↓ ↓ ↓ ↓

Sec4I(I) Sec4I(a) Sec41(3) Sec41(4) Sec41(4A) Sec41(5)

↓
V ↓

~

Balancing sale of Assets
Recoveryof Amount

charge used under bad debts withdrawa

Sceintific Research (Refer sec36(1) from special

V (Refer Sec35) PointNOK) Reserve

(Secson-sale ofAssets by (Refer Sec 36(1)

powersectorco followingSLM) Point No M)

(Refer sec32)

9. Sec 41(1) : Remission / cessation of trading liability

PY24-25 Py25-26

loss Deemedprofit XXX

EXP

Amount

&
⑮

7
UIS 41(1)

cersation!

Trading
>

Remmission

liability
(benefit)

↳NP ↓

If a business claims deduction for certain loss . Expenditurea Tradingliability

and later some amount & benefit Received
,

because of forgivencars cessation/

Tradingliability , thisAmounta benefit so received taxed as business Income

uls 41(1)·

Note: If businesstaken over by any other person (successar , thesarwill

liable to pay tax on Amount /benefit received in subsequent years.



CMA FINAL - DT

CA BHASKAR MAGHAMJune/Dec 26

b . Sec 41(5) : Brought forward losses of defunct/discontinued business

↑SAY Restrictionis applicable
Setoffv

S

Business loss profit

DeemedProfitsus 41

Setoff T

Y SAY Restrictionis not applicable[subject to Sec 41(5)

mr M cloth business

year I 234 5 27year

(22) (42) (52) (82) (GL) Recoveryof 30L

~ bad debts

Discountined C) B . LOSS (GL)
7

business BIF E Set off
24L

(Discontinuedyear-lossonly

we can set off againstDeemed

Profits)

as per Sec 41
,
certain Receipts that are treated as income VIH PUBP,

even if

the busines has ceased to exist
,

when the income isReceived.

23. Sec 43A : change in Rate of Exchange of Currency (Readwith FCDSVEE

caseI case 2

Date of loan Repayment 1$ = E90 1$ = 2115

1517125 (31/3/26)

$ 1 , 00 ,000 (1$= z100) V V

far purchase of Asset Gain LOSS

(Reduce from Block) ladded to block)

Asset acquired from foreigncountry, through loan in foreincurrency/fareign suppliers

credit
,If any

loss/gain arising at the time of payment
shall beted

with in block.
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(Read with ICDS VEV1)

2.4 . Sec 43AA : Taxat ionof fareign exchange fluctuations

Any gain/loss , being computed in accordance with ICDSI
,
arising on

Account of Any changes in faleigh exchange Rates shall be treated as Income

LOSS.

such gain/loss Related to

~

Monetary &
Non
monetary item

~ Nanslation of FS of faleigh operations

~ Fallard Exchange contract

~ Fallign currency
translation Reserve.

25. Sec 43B : certaindeductions only allowed on actual payment basis

↓ ↓

followingExpenses are allowed with in duedate far filing

only on actual payment basis Of ROI UIS 139(1) .

v

a) Tax
, duty ,

Less (or) Fees (i .e Indirecttaxes)

with Interest

b) Employer contribution to welfareschemes

eg
: PF

,
SA

, gratuity fund etc.

c) Bonus/Commission

d) Interest on loan paid to

-> public financial Institutions

-> state financial coorparation

-> State Industrial Investmentcoorpolation

-> scheduled bank

- cooperative bank than primary agricultural creditsoceity a primary

-> NBFC cooperative agricultural and Rural development

bank
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e) leave salary

f)
Any

Sum payable to Indian Railways far use

of Railways.

9) payment to a micro carl small enterprise.

sumpayable by Assecee to micro/small enterprise,dond the time limits

mentioned under secis of micro
,
small

, medium enterprise developmentAct
,

2006

s

would be allowed as deduction only in that previous year in which such som

is
actually

paid.

Sec 15of MSMED Act, 2006

↓ ↓

Asper writtenAgreement Ifthere isNo written

blu buyera seller Agreement

W z

within 45days
from the with in 15days from

acceptance
of goods/services. acceptance of goods/services.
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Example : MUA purchased goodsof 10,000 from Aco
,

a micro enterprise

on 113126. As per writtenAgreement blu them ,
the payment has to be made by

514126· mua following mercantile method of Accounting.

↓ ↓

If mra paid the sum on 214126 Ifmea paid thesom 2014126

v W

mrA paid the sum onlbefore 514126 mua paidSom after 514126

(deduction allowed in Py 25-26 itselfon (deduction Allowed in PY26-27 i . e

accrual basis) som actually paid)

meaning of micro a small enterprise

↓ ↓

micro enterprise small enterprise

C S C S

Investment in PaM Turnover Investment in PaM Turnover

↓ 2. 50
Er

& loca ↳ 250
Er

& 100c2
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26 . Sec 43CA: Determination of consideration in case of Transferof

immovableproperty

MrA Realestate business # lat (stockin Trade)

PUBP

sale consideration 10h

E) cost (GL)

SAC = 9L 4L

110- 1 : AC SDU

9 .9L 10L

-

Consideration= SDV = 10L

Sec 43CA Sec 50C

~ Asselee - Any Asseree ~ Asselee - Any Asseree

~ Transfeeof L/B1 Both being ~ Transfeeof L/B1 Both being

W W

110% ACCSDU 110% ACCSDU

Consideration: SDV Consideration: SDV
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↓ ↓
v

Applicability Provision AC = IOL FMV = I2L SDU= 154

v Y Asseree Argues that

Applicable to immovable 110%1.ACSDV FMV CSDV

property being stock in trade Consideration=SDU
V

CLIBIBoth) 2Remedies

↓ ↓

Appeal (or) Request toAo

↓ Smay be refer to vo)

consideration= valuedetermined by

Authorities

V AC= IOL ACIIOL
~

FMU(VO) < SDV #MV= 12L FMV= 12L FMV(ro) > SDU

Cassegee-win) SDV = 15 L SDV : 15L CAo-win)

FMU (VO)= 13L FMU(VO)= 18L

-
-

Consideration= FMV determined by vo Consideration= SDU

ie 13L

Example caseI case2

AC = 10 , 00 ,000 Ac= 10 , 00 ,000

SDV = 13 , 00 ,000 SDV= 10 , 80 , 000

↓ ↓

110 · 1 . AC <SDV 110-1 . AC LSDV

11L < B3L 11L > 10 . 8L

Sec 43CA will Apply Sec 43CA willnot apply

consideration: SDV= 131 Consideration= Ac= IOL
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Note :

12/11/25 1/2/26

AC= 50L Date of Agreement Date of registration

SDV= 62L SDV= 70L

-

Different

Date of Agreement-SDV, only considered

If followingconditions are satisfied

↓ ↓ ↓

consideration on the date of Mode of Receipt

so ⑳Er

(fullpart) Agreement ~ Alpayeecheque

~ Alpayee DD

~ ECS

~ Any other

prescribed mode

&herwise, we can take SDV-as on the date of Registration.
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Example SDV

Date ofTransfer AC Dateof Date of saleconsideration

Agreement Registration

I 119125 100L 120L 210L 120L

[loL Received by (117(25) (119 last

All payeecheque

on 117125]

2: 119125 IDOL 189L 130L 130L

[IOL Received by (117(25) (119(25)

cash on 117125]

3 . 31/1/26 100L 109L 130L 100L

[loL Received by
(117(25) (31/1(26)

Al payee cheque

on 117125]

4 . 31/3126 100L 120L 130L 130L

(fullAmount Received (115(25) (3(3/26)

in Cash on the dateof

Registration)
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27. Sec 43CB: Income from construction contract& Service contract

↓ ↓

Constructioncontract Service Contract

(Sec43CB+ ICDS1) (Sec43CB+ ICDS IV)

↓ -

Any Revenue/cost incurred Any profit/gainarising from

with construction contract shall service contractshall be computed

beRecognised as per percentage of

completionmethod (POCM)·

↓ ↓ ↓

Ifduration of contract If contract involve otherwise

is up to go days indeterminate no-ofActs ~

↓ over specific period of POCM

projectcompletionmethod Time

↓

straightline method

Over period of time

* contract Revenue includesRetention money also

> Interest

*Contract cost shall notReducedby - Dividend [Incidental Income]

s capitalgain
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28. Sec 43D : special provision incase of public Financial Institution

Incase of

-> public financial Institution

-> scheduled back

otherthan-> cooperative bank& primary Agriculturalcredit soceity/

Primary Cooperative Agricultural & Rural Develop

Bank

-> state financial coorparation

-> State Industrial Investment Corporations

-> NBFC

Income by way
ofest on such categories of bad a doubtfuldebts by

following guidelines issued by RBI ,
shall be chargeable to tax in the py.

~
year in which interest credited to PELAK

Corl 3 which ever is

~ year in which interest actuallyReceived
Callier.

2.9. Sec 44DB : Method of computing Deduction incase of busines Reorganisation

of cooperative banks

a) Depreciation UIS32

b) Amartisation of Preliminary Expenses UIS35D

) Amatisation of Expenses underAmalgation /Demerger UIS 35DD

d) Amatisation of VRS Expenditure UIS 35DDA

w

actioned bu predecerala successor.
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Predecessar:

1 ly/py to date immediately preceedingto Realganisation
Quantum of deduction X

TotalNo·ofdays .

successal:

Quantumofdeduction X
Date of Realganisation to 3113/PY

TotalNo·of days ,

30. CompositeActivity

MJA sale 20, 00 , 000

6) EXP. Growing (3 , 00 , 000)

Coffee : Grown
,

cured
,

Roasted
,
arounded 4) EXP. manf (12 , 00 , 000)

V V Profit 5, 00 ,000

Agricultural Manufacturing

Activity Activity L J

Al&60% BI@ 40%

3,00, 000 22,00 ,000

particulars Business Agricultural

Income Income

1. Income from sale of Rubber 35% 65%

products derived from rubber plants

2 Income from sale of coffee

-> brown ,
lured by selle 25% 75%

- Grown
,

Cured
, Roasted, arounded by seller 40%

60%



CMA FINAL - DT

CA BHASKAR MAGHAMJune/Dec 26

3. Income from sale of tea grown a manufactured 40% 60%

by seller nur

higher Partion

representing- Al

AgriculturalIncome AgriculturalIncome

V v 3
foreignAl

land Situated In India Land SituatedOls India

L I L S

Resident NonResident Resident Non Resident

-
~ V

ExemptVIS 10(1) ·

TaxableWil NotTaxable:

IFOS

* Income derived from Nursery is treated as AgriculturalIncome.

[Soundarya NurseryCase law]

MJA M513

Al > Exempt us 10C1 G

E

Aggregation method
NAI S

Integration method.
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Applicability of Aggregation method

[ S

Als5000 po & NAI > BEL

-> Asseree having only Incomes taxable at special tax Rates

S
Aggregation method

->
company , p . Firm , LLp etc - NO BEL is not applicable.

computation ofTaxliability - Aggregation method

Step 1 : TX on (AI+ NAI) XXX

Step 2 : My on CAI+ BELL XXX

Step3 : Step 1 - Step2 XXX

Step4 : add : surcharge XXX

Corl

Less : RebateVIS 87A (XXX)

XXX

Step5 : add : HEEC24%
XXX

Tax l iab i l i ty >
XXX

Note

1
. P.Firm <

Invest
Partners

company
Invest

SM

Cagricultural
profit/ Remuneration cagricultural Dividend

T

Activities) Activities
Interest V v

treated as Taxable

AgriculturalIncome UIH IFOS
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2o Expenditure incurred on feasibilitystudy ?

↓ ↓

Priya Village Road shows htd Expenditure incorred towards Feasibility

~ study fal examining New product line

here feasibilitystudy were of activity has no connectionwith

conducted by Asserce far existing line present business.

of business. Er

E Feasibility study were abonded

Feasibility study were abondoned without Without creating New Asset

creating a New Assets.

--

-
Expenses should be treated

Expenditure should be treated as as Capital Expenditure .

Revenue Exp.
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TDS ETCS

V V

TaxDeductedat source Taxcollected at source

previous year Assement year

↓
V

Income earned Paymentof Tax

L S

AdvanceTax TDSETCS

Example:
> Required toDeduct a Deposit - May

payer

-Deliver-TDscertificate
Payee

Dream 11 Netwinnings 71
> muF

grosswinnings IOL ROI + Tbs certificate

CTDS930% (31) > Yout salaries XXX

Net winnings Th IFHP XXX

PUBP
XXX

Cu XXX

IFOS 102 (urossing up)

Gross intal Income XXY

Es Chapter #A deductions (XXX)

Net TotalIncome XXX

Taxliability XXX

() TDS credit (32)

TaxPayable/Refund < XXX
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parameters:

1
. Sec No

2. Nature of Payment

3 . Threshold limit

4 . payer

5. Payee

G . Rate of TDS

7. Time of TDS

8. Exceptions

1
. Sec 192: TDs on Salary

salary

Threshold limit : BEL

I

payer Employer Rate = slab Rates
> Employee

Payee

(Any person) [Individual]

(RINR)

Time of TDS : At the time of Payment

Exempted perquisites.

Exceptions: No need to deduct IDs on Er

- Exempted allowances.
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2. Sec 192A : TDS on premature withdrawal from RPF

premature
withdrawal

from RPF

payes Threshold limit =250, 000 Payee

S

PF Authorities
TDS2010%.

S employee

(individual)

TimeofTDS:

at the time of payment

Exceptions: NIL .

Time of TDS

↓
I

I ~ 3 Lv

At the time of payment sec 194 Sec 194IB

~
2

a at the time of payment

Cors

b . at the time of credit entry

in the books of Alc's of Payee

-

which ever is eallies
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3. Sec 193 : TDs on Interest from securities

Threshold limit

1. 8 . 1 savings bonds
, 2003

Y E10 , 000

2. 7.75% saving bonds
,
2018 (Aggregate)

Etc.,

Intereston
securities

payer
TDS2010-1.

S Payee

Any person > Any person

Cresident)

Time OfTDS : 2

Exceptions: Notps to be made from any Interst Payable

1. 4%% National Defence bonds, 1972

2. 4% National Defence Loan
,
1968

3 . 43/4% 11 11 11
,
1972

4. National Developmentbonds

5. 7 year National Saving Certificates (IV Issue)

G . on debentures issued by instinction/publicsectar co/cooperative soceity,

as Natified by govt

7. on
any security of culsa

8. on securities to LIC , UIC , subsideries of UIC
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4 . Sec 194 : TDS on Dividend

Dividend

Threshold limit = z10, 000

payer
(If payee is Individuall

S payee

D.

company TDS& 10 %
·
share holder

Cany person-Resident

Time of TDS :

a at the time of payment

cor)

b. at the time of Distribution of Dividend

Exceptions : NO TDson Dividend paid I credited on

↓ ↓

shares beneficially Notified Persons by

owned by LIC, LIC and Central govt.

subsidaries of GIC.
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5. Sec 194A : iDS on Interestthan Interest on securities

1. Bank 7 250, 000

Cooperativebank 3
postoffice

> El, 00 , 000 (seniarCitizen)

2. others - z10, 000

Interest

S

payer
TDS&10%

Payee

->
any person

other then Ind/HUF

-> IndIHUF

~ Business - To > 1C8

~ profession- UIR > 50L
3 last year

time ofTDs : 2

Exceptions: NO iDs on

1
. Interest on Income Tax

2. Interest on Savings AK.

3. Interest Paid to kank/LICI UTIL Insurance Co

4. Interest Paid wrt post office monthly deposit , post office

Recuing deposite,
NSC

, KVP , Evpetc
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Examples

I. SBI (Current Alc) CBS adopted

vizag Chennai Delhi
W

Muf & 15, 000 z 10 ,000 227, 000 50k/1 limit-Bank

(35y)
- wise

Fatal52, 000

TDSUIS 194A is Applicable

2. SBI (Current Alc) ↳BS notadopted

vizag Chennai Delhi
W

Muf & 15, 000 z 10 ,000 E27, 000 sok/1L limit- Branch

(35y)
~ ~ W

wise

194AX 194AX 194AX

6. Sec194B: TDS on Winnings other 7 . Sec194BB: ipson winnings from

than house Races horse Races

winningsotherthan horse races winningsfrom horse Races

Thereshold limit Thereshold limit

= z10 ,000(single transaction), = z10 ,000(single transaction),
Anyperson > Any person Anyperson > Any person

TDS&30% TDS&30%

Time OfTDS : I Time OfTDS : I

Exception : NIL Exception : NIL
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8. Sec 194BA: TDs on Net winnings from online games

winningsfrom online games

Threshold limit = NIL

I

Payer > payee

TDS&30% On Netwinnings.

Time of TDS

↓ ↓

withdrawan Nat withdrawn

↓
~

Tbs deducted at the time of TDs deducted on Netwinnings

withdrawal on Netwinnings
.

in Ak atthe end of FY

9.Sec 194C : TDs on walks contract

bike bike

E L

MJA Honda MrB Honda

T 7

Bike-specification Bike-specification

⑮
↓ ↓ ↓

3seater I liter PINK NoRawmaterial

Tank Colour

-

Ed contractfalsale

Rawmaterial Sec 194c will not applicable.

-

walkscontract us 194[
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walks contract include :

1. Advertising

2. Broad casting a telecasting

3. carriage of goods loss passangee
(otherthan Railways

4: catering

5. manufacturing / supplying of product according to requirement.

Thresholdlimit

1 . single payment = z30, 000

Y2.multiple payments = El , 00 ,000
MY

(Aggregate)

J

Contracted TDS -> Payee
S

contractal

Payer Payee

L I

Ind/HUF other
-> Any person other than IndIHUF

& 11. &2%

-> IndIHUF:

Business - To> 12

3 lastyear

Time OfTDS : 2

Profession-UIRTSOL

Note:

I.

IndIHUF
VIS 194CX

s contractal

contractee - personalpurpose

- Anything fal personal Purpose
(IndIMUF.

Exception

goods transportar owns less than 10 vehicles at
anytime during PY

+ PAN furnished.
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2 iDs shall not be deducted on material value supplied by customer

if such value mentioned in the invoice sepeartelly .

3. its shall be deducted on invoice value excluding component of ast.
(IfaSI

shown separately in invoice).

10. Sec 194D : TDS on Insurance Commission
.

Insurance Commission

Threshold limit =220 , 000 PY

payer J

Any person Tbsof payee
>

Insurance
Payee

Agents

L S CresidentPersons

Domesticco others

& 10 % & 2%

Time ofTDs : 2

Exceptions : NIL

11 . Sec 194DA: TDS on Sum under life Insurance policy

Mul maturity value

1234 ----- 10 sumalsured value 5L

50K 50K 50K 50K ----- 50K #) Bonus/Int 3L

- 84

Premium
-

(expenditure) condition-

ChapterIA deductionsus 80C
Income is exempt us loCOD)

⑤limits
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Anysom undel LIP

payer

Threshold limit=1 , 00 ,000 PY
Payee

S

Any person
TDS @ 2%

- policyholder

Time Of TDS : I

Exception: If
any

sum is exempt vis IOCOD)
,
then there is NOTDS·

12. Sec194E : TDS on Paymentmade to NR Sport Person, NRentertainer, NR

Spart Association

Payment

Threshold limit : NIL

payer Payee
S

Anyperson
TDS@ 20% +SCHEEC

> Nonresident

Time of TDS : Q

Exceptions : NIL

13. SecK4EE : +Ds on payment
of Deposit made under National Saving

scheme etc
.,
(NSS)

payment

Threshold limit= E2500
I

Anyperson ~ IndIHUF

MDS&10%

Time of TDS : I

Exceptions: Payment
made to legal heirs of Asseree/depositor.
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Amendment: No TDS under Sec 194EE on Amount withdrawn under

NSS [Notification No 27/2025 dated 414125]

14 · Sec 1944 : TDS on Commission/remuneration on sale of lottery tickets.

Commission

Threshold limit = E20,000 FY

payer payee
S

Anyperson
TDS@2%

> agents

Time OfTDS : 2

Exceptions : NIL

15. Sec 194H : TDS on brokerage/ commission

Commission/brokenge .

Threshold limit:20 , 000
FY

Payer I Payee

Any person TDS@2%
~Any Resident

-> Any person other than IndIHUF

-> IndIHUF Time Of TDS : 2

Business - To> ICU

3
Profession-H1R> 502

lastyear

Exceptions: Commission/brokerge payable byBSNL/MTNL to their peo franchies
.
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16 . Sec 194I : TDs on Rent

Rent

Threshold limit = 250 , 000

payes permonth/part ofmonth Payee

I

Tenant S
Owner

TDS&
-> Any Person other than IndIHUF

-> IndIHUF L S

Business-tosics PaM
, equipment LEB ,

Furniturefiltings

Professions -YIR>SOL
Y last year

&2% & 10 %

Time of TDS : 2

Exceptions : NIL

Note :

I , ABCLEd Co owners

Tenant > MJA muB

Payer

Threshold limitof50,000pm/ partofmonth applicable to each coowner separately
.

2. NOTDs on ust component ,
if mentioned separately in invoice.
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17. Sec 194IB : TDS on Rent by IndIHuf ,
not covered us 194I

Rent

Thresholdlimit= 250,000

im/partofmonth

Payer Payee

TDS& 2%
I

Tenant S owner

[ind/HUF
, who are not covered

vis 1941]

Time ofTDS :

:a is last month of PY march 26

cor) Corl

ii)
last month of vacancy Nov 25 whichever is

Lif Tenantvacatedthe property) earlier.

b. at the time of payment Aug 25

Exceptions: NIL

18 Sec 194IA: TDS on sale of immovable property

consideration

payer Threshold limit= E5oL Payee

3

Buyer TDS&1 %
>

seller

->
Any person other than IndIHUF

-> IndIHUF

~ Business -Mos 100

3 lastyear

~ profession-GIRSSOL
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Time OfTDS : I

Exceptions : NIL

Note:

1 consideration icludes Clubmembership fee
,

car parking fee
, electricity/water

Fee
,
maintenance Fee

,
AdvanceFee

2. From 1110124,
if multiple transferor/transfrees are involved, consideration

is

aggregated
across All transferors/transfrees.

19.ECK4Ic : iDs on payment under specified Agreement /JDA UIS 45(5A)

consideration= Flatt
ast

Thresholdlimit: NEL

payee

payer

LIB / Both under JDA
I

LET maF Capitalgain

TDS& 10%
(land) UIS45(5A)

Time of IDS : 2

Exceptions : NIL
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20. Sec1945 : TDs on professional services etc...

Thresholdlimit

a Fees for professional services - -50, 000

b. Fees far technical services- 250, 000

c . Royalty - 250, 000

d. Non compete Fee - 250 , 000

e . Directors remunerations

payer payee
I

client
professionalservices

CMA

TDS& 2%. /10%

-> Any person other than IndIHUF

-> IndIuF

~ Business- 10-ICU

Y last year.

~ Profession- UIR>SOL

Nature of Payment Rate of TDS

a: Fees farprofessional services
&10 %

b . Fees for Technicalservices (not being professional services
&2%

- w.r. t Cinematographic films &2%

c .

Royalty
~
wr.t other & 10 %

d . Non competeFee & 10%

e. Director's Remuneration & 10 %

* In case of payee, engaged only in the business of operating call centre,
Thentbs

rate 221 .

TimeOfTDs: 2 .
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Note :

1 . Ind/HUF ,
if last year Mus I Carl GIR > 501 are required to deduct TDS

only from
FPS COO) FTS .

No need toDeduct Tbs on Royalty Carl NCF
,

even if

lastyear to/y1r exceeded the limits.

2 FPS

Payment75k

Payee
payer I

MUF 2
professional

lawyer
Service

(Ind/MuF)

personalpurpose TDSUS 1945 ? Not applicable

2) Sec194K: TDS on Income wrt to units ofMF / specified co

Income

Threshold limit= 210 , 000

I

mr/specified co unit holders.

TDS&10%

Time OfTDS : 2

Exceptions: NIL

22· Sec 194LA : TDs on compensation Received under complusaly acquisition

compensation

payer
Threshold limit= E5, 00 , 000

I
Payee

Any person AnyResident
TDS& 10- 1 .

Time ofTDS : I
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Exceptions: complusary acquisition
related compensationReceived

writ Agricultural Land (Rural lorban) - NOTDS VIS 194LA.

23. Sec 194M : Payments made by Ind/HUF
far contractwork/commission

cor) Brokerage/ Fees
for professional services ,

who are not covered Us

194C/H15.

payeris 194m

~ Sec 194C -> Any Person otherthan Ind/HUF Ind I HuF not covered us

~ Sec 194HS payer-> IndIHUF 194C

~ sec 194] Business-To> ICO

3 lastyear

194H

profession- 41R> 50L 1945

Payment

Threshold limit = ESOL FY

(Aggregate)
I

Payer Payee.

TDS@ 2%

TimeofTDS : 2

Exceptions : NIL
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24 . Sec194N : TDS on cash withdrawals

Thresholdlimit= ICO

(modified Threshold limit = 2011

cashwithdrawal

payer S
payee

Balk s customers

TDS& 2% on inexcess of EIC

(in Exceptional cases&5)

time of TDS : I

Note : If payee has not filed ROI Fac3AY Relevant to Py.
+ time limit for

Filing ROI US 1911) has expired.

W

cash withdrawn is more than E2OL to EIC > 2%

cash withdrawn is more than Els > 5%

* If aleree is cooperative soceity (Receipient) ,
then limit will be E3c2

CreplaceEIC with E3Cr)

* NO TDS UIS 194N

1 . If

payment
made to gout

2 If
payment

made to Bank, Cooperative bank, post offices

3. If

payment
made to ATM operator,

4
. If payment made to Any other Person Notified by CU.
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Example

I. SBI
120 Lakhs

> MrA (last3Ay - Rolfiled)
cashwithdrawal

TDSUlS 194N = Threshold limit will be EIC

= 201X 2% = 40, 000

2: SBI
120 kkhs

- mrB
last say - Rol not filed

cashwithdrawal
+

Time limit also

TDS VIS 194N : Threshold limit willbe EgoL
-

expired
-

= (802X2%)+ (202X5)

= 2,
60 , 000

25. Sec 1940 : Tbs on payment made by Ecommerce operatorfar sale of

goods/services

7 IndIHUF-z5, 00,
000 (PAN-submitted)

payee

Threshold limit=

Payee ~ others - NIL

Amount price

payer
L

payee
mobileco

TDS& 0 . 1 %
Amazon

L

scustomers

on grossAmount
Ecommerce Ecommerce

participant operator

Time of TDS : 2

Exceptions : NIL
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2)6. Sec 194p : TDs on TotalIncome of specified Seniorcitizen

Payment

Threshold limit= 231415L

S

specified bank
TDS& Slab Rates

> specifiedSenialcitizen

[Refer Returnof Income

Time of TDS : I Chapter]

Note:

I. ROIUIS 13911) is not required ifTDS was deducted Us 194P.

2. while calculating +Ds
, specified bank required to allow ChapterIAdeduction,

Rebate 87 A .

2) Sec194Q: TDS on purchase of Goods

consideration

Thresholdlimit= EsoLFY

payer Payee
S

Soyer purchased goods
Seller

↓

M
TDS 0 · 1 % 1 . inexcessof50L

Ho/U1R > lock in last year TDS& 5% in excels of ESOL (PANX)

Time of TDS : 2
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28. Sec194R: TDs wrt Any benefit/perquisite arises from BIP

Any benefit/perquisite

L S

monetary Non monetary

Threshold limit= 20, 000 FY
S

payer
(Aggregate)

> Payee (B/P)

-> Any person otherthen Ind/HUF
TDS&10%

-> Ind/HUF

Business-To>12

last year3
profession - UIRS 50L

Note :

Payer bile+ z300
> Payee.

TDS = 30,000 X 10%1. Value29 ,700

= 3000

If TDS Partion is not sufficient to meetout Ips liability , payer

has to
pay
from his Pocket i . e 2700 (3000-300) .
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22. Sec 1945 : Ths wet consideration for transferof virtualdigital

Assets (UDA)

- cash

consideration
> VDA

Threshold limit =

E50,0001z10, 000

I

payer
, TDS@ 1 %

payee

seller
Buyer

VDA

I. Ind/Huf

↳ Business - To [IC)

Sprofession= UIRX501 250, 000

↳) not having BIP

2. Any other person 3 E10, 000

Note :

1. Tax Rate on VDA VIS 115BBH&30%.

2.While computing Income from Transferof VDA
,

No Deduction will be allowed and

No setoff of
any

loss is allowed to Assecee from such income.

3. setoff (os CIF of losses from transfer of VDA is not allowed.

4
. virtual Digital assets need not be a Capital Assets.
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30. Sec 194T : TDS on Salary , Remuneration, Commission,
Bonus (or)

Interest paid by P. Firm to partner.

Salary/Interest

payer Threshold limit= =20, 000 FY
Payee

S

P. Firm TDS@10% spartners

Time of TDS : G

TDS at higher Rates

L I

⑤Sec206AA Sec 206 AB

Failure to furnish PAN specified Persons

~ W

a) TDS Rate: a) TDS Rate

higher of higher of

1. 2 times of Rate in Act 1
. 2 times of Rate in Act

2. 2 times of Rate in Finance Act a. 2 times ofRate in FAct

3. 20
. 1. [US1949-5. 1.) 3 . 5%

6) Not applicable far Sec 192
,
192A ,

↳ 194B , 194BA , 194BB , 194IA, 1941B

Removed from applicability 194M ,
194N .

·[Finance Act , 2025]

c) specified person

a person who has not filedReturn far

preceeding Fy and time limit also

expired. + TDS/iCS250K PY .
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TCS UIS 206C

1
.Sec 206<(1) : is on sale of certain Goods

TCscollected on

Consideration+iCS
&

consideration

Responsiblefar

responsible
fall

Threshold limit= NIL

I

T

collectingTax

Payment
ofTCS

Buyer 2 seller

I . Alcholic liquor for human consumption - 1 %

2. Tendu leaves - 5%

3. Timber (forest produce) - 2%

4. Timber(otherthan forestproduce) - 2%

5.

Any other
forest produce otherthan 2 ,

3
- 2%

6. Scrap - 1 %

7 - mineral being coal/Ironone - 1 %

Time of TCS

a at the time of Receipt

Cors 3 Callier.

b . at the time of debit entry in the of Books of Buyer
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2. Sec2o6(Ic) : its on lease/license of Parking lot/ HollPlaza etc.

Amount+TCS

TCS&2%
I

lessee S lessal

Amount+ iCS
Threshold limit = NIL

S

licensee TCS&2%
> licensor

Amount+tCs

S

Contractee TCS&2%
> contractal

3.Sec2o6c(IF) : tcs on sale of motor vehicles(or) other Notified Goods

Amount+TCS

Threshold limit= EloL

S

Buyer
TCS& 1 %

seller

NotifiedGoods ~

I. Waistwatch

2. Aut piece-Antique
, painting, sculpture

3. coins
, stamps - collectibles 9. Home theatresystem

4 . Yacht, rowingboat, canoe, helicopter 10 .

Any horse far Races/

5 .Sunglasses Polo games.

6. bag-handbag ,
Purse

7 . Shoes

8. sports wear & equipment (EX : golfkit etc)
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Time of ics : at the time ofReceipts.

Note :
Seller Buyer

I. Manufactural > D > W > R > consumer

~

SecroGCIFu

Sec 206(CIF)X

2. sec 206(IF) applied, whether vehicles is luxury cors not .

c . each vehicle sale price exceeds EIOL

-cash

4
.

Any type of sale > Electronically 3
also TCSUIS RODC(IF)

is applicable

Jany other mode

5. If buyer is govt , then no need to collectics .

4 . Sec2o6 (14) : icson overseas Remittance/sale of overseasprogram tour

Package

Particulars Rate of TCS

a: Remittence outof Educational loan far NIL

Educational purpose

Threshold limit = 10h

b . Remittance fal Educationalpurpose (otherthen "a") [5% of Aggregate Amount

cor)medical treatment in excessof 10L]

Threshold limit = 10h

c . Remittance far
any purpose otherthen

above [20% of AggregateAmount

in excessof 10L]
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sale of overseastour
programme Package

Payment+ics

Threshold limit = NIL
S

Buyer seller

E

OTPP

TCS Rate &5% UPtO 10L Er

&20% above 101.

Time of TCS : same as Sec2o6((1).

5

. Sec 206((1H) : is on sale of goods

3
removed fromapplicability

Amount+TCs Finance Act,
25.

Threshold limit= ESOL FY

Buyer Guer J

TCs a 0 . 1 %1. inexcess of SOL ur(to exceeds

& 1 % inexcee of 50L(PANX) Flocu in last

year:

Time of tcs : At thetime of Receipt

Apply

TDS-Sec 1940- TCS- Sec20GCIH)v ⑮
TDS- Sec 1949 TCS- Sec206c(I)/C/EFICEUS ~ TCS

TDS - Sec 1949- TDS- otherprovision- othertosprovisions
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Tcsat higher Rates

2 I

Sec 206CC Sec 206 CCA

SiFailureto furnish PAN specifiedperson

↓

a) iCs Rate a) isRate

higher of higher of

1. 2times of Rate in Act 1. 2times of Rate in Act

2. 5%. [VIS200 (IH)-11] 2. 5%

L
b) specified person

Removed from applicability same as Sec 206AB

Finance Act, 2025.

Duedate far payment of TDS &TCS

TDS TCS

April-Feb 7 th of Nextmonth 7 th of Nextmonth

March 30th April of Next FY 7 th of Nextmonth

Bredatefar TDSITCS Returns (ob)statements

TDS Return is Return

QI 30thJone zistJuly isthjuly

Q2 30th sep zist Oct isthout

Q3
3it Des zistfan

15thtan

Q4 3.st March sist
may

isth
may
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If aleree not filed Tbs/TCs Returnswithin prescribed time

L J

Fees VIS 234E Penalty uIs 272A(2)

↓ ↓

E200 I day Estolday

[maximum Amount of TDS/TCS]
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summary

TDS provisions

Section No Nature of Payment Threshold limit Rate ofTDS

1. Sec 192 Salary
BEL slabrates

2. Sec 192A prematurewithdrawal from RPF E50, 000 & 10 %

3. Sec 193 Intereston securities = 10 , 000 & 10 %

4. Sec 194 Dividend E 10 ,000 (Ind) & 10 %

5. Sec 194A Interestother than Int on securities Bank
-50k

Cop. Bank & 10%

Postoff
3 SIL

(seniarcitizen)

others- 10,000

6.Sec194B winnings other than horse Races = 10 ,000 (single &30%

transaction)

7 . Sec194BB Winnings from house Race
= 10 ,000 (single &30%

transaction)

8. SeCl4BA winnings from onlinegames NIL &30% on

Netwinnings

9. Sec194c walks contract 30,000 = 1 , 00, 000 Payee
↓ ↓

singlepayment multiple L S

IndIHUF others
Payment ↓ ↓

E 1. 1. 02%

10. Sec14D Insurance Commission E20 ,000 Payee

L S

Domesticco others

↓ ↓

& 10% 22%



CMA FINAL - DT

CA BHASKAR MAGHAMJune/Dec 26

11 . SecI4DA Anysum under Lip El , 00 , 000 &2%

12. Seciate Paymentto NR Spartperson NIL e90%+SCHEES

NR Entertainer

NR Spart Association

13. Sec 194EE
payment

of Deposit made under 29500 2 10%

NSS

14 . Sec 1944 commission / remuneration on E20, 000 &2%

sale of lottery tickets

15. Sec 194H Commission/ brokerage E20, 000 &2.

16 . Sec 194I Rent 750, 000 PM/ L S

Partofmonth
DEM LEB

equipment Furniture

↓ ↓

22% 201

17. Sec 194IB Rent E50,000 pm/ &2%

Partof month

18. Sec . 194IA sale consideration ESOL 21%

wrt immovableproperty

19 . Sec 194IC paymentunder specified
NIL & 10 %1

Agreement IJDA
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20 . Sec 1945 professionalFeeetc E50, 000 10%/2%.

NIL-Directors

Remuneration

2) Sec14K Income WUt MF #10 ,000 & 10%

G2. Sec 194LA compensation Received 25, 00 , 000 & 10% % .

writ complusary
acquisition

23. Sec 194M contract/ ESOL FY 22%

Commission (or) brokerage (Aggregate)

Feesforprofessional services

24. Sec14N cashwithdrawals Ekerol e2/e5%

inexcessof

Threshold limit

25. Sec 1940 Paymentmade Ecommerce Payee Co . 1% on

operator to Ecommerce
L I Gross Amount

Ind/HUF+PAN other
Participant

↓ ↓

E5,00 , 000 NIL

26 . Sec 1944 Income of specified BEL eslabrates

Seniorcitizen

27. sec194a purchase of Goods ESOL FY 20 . 1 % inexcessofSOL

&5% in excessofsol

(PA. X)
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28 . Sec 194R Benefit/perquisit in BIP E20, 000 FY & 10%

29 . sec 1945 sale consideration Wr.t VDA 250
, 000 / & 1 %

= 10 , 000

30. Sec 194T salary/Int paid by
PFirm E20,000 & 10%

to partner

payer -> special case

a

Any person other than Ind/HUF

Sec 194A Sec 194I
b . IndIHUF

Sec 194C Sec 194IA Sec 194 R
~ Business -To > 1C8

Sec 194H Sec 1945
~ profession-GIR>50L

3 lastyear.

is provisions

SectionNo Transaction Thresholdlimit Rate

1 . sec206((1) sale of certaingoods NIL & 1 % /21.

&5 %

2.Sec 206c(IC) lease License/toll plazza NIL 22%

3. SecGoG(IF) sale of motorvehicles/ EIOL & 1%

Notified goods

4 . Sec 206C(14) overseas Remittance 10L NIL/@51 . 1920%

inexcessof 101

sale of overseestoorprogram package
NIL &5% upto 10L

&20% above 10L
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Equalisation levy
↓

Sec16SA- FinanceAct , 24 removed concept of Equalisation levy .

Sec 165 -> FinanceAct , 25
3

(No need to Read farJune /Dec26 Exams)

al sec15: Equalisation levyoncred services
->online

Advt

N .Consideration

Threshold limit= =1 , 00 , 000

payee
payer I

muse < Facebook

specified services
-> Resident+ BIP (NR+ NO PE)

cors

-> NR + PE

gross consideration 2 ,00 ,000

7) Elevy 06% (12,000) > Gout

1 , 88, 000

b. SeCISA: Elevy on Ecommerce operator

&2% on Consideration Received by Ecommerce operators.

↓

If To Cors Ur 22cr during Py .
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Black Money Act , 2015

DirectTaxat ion

↓ ↓

IncomeTayAct , 1961 The blackmoney (undisclosed foreign

Income & Asset) and imposition of

Tax Act, 2015.

Sec 68 to Sec69D undisclosed faleign Income E

z Asset

undisclosedsources of Income ~

↓ Taxedunder blackmoney Act , 2015.

MAX UIS 115BBE@ 78%

(Income Tax160% + Surcharge25%+ HEEC84%)

1. Background

Introduced in parliament on 2013/15.

V

President assent on 2615115.

V

Notified in the month of July ,
2015.

* The Act Extendsto whole of India.
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2)Sec3 :

provided that tax & 30% shall be chargeable on Every Asseree (ROR)

far
Every assellment year in respect" tutal undisclosed faceign Income and

alset" of previous year.

NotDisclosed in ROF

MP-OISIndia

V Income from source +

BlackmoneyAct.

undisclosed alset-

locatedols India

3) seck : scope of
"Total undisclosed foreignIncome a Asset"

Totalundisclosed foreignIncome a Asset of Previous year shall be :

a) Income froma source locatedols India, which has not has been disclosed

in ROIVIS 139(1) of Income TaxAct , 1961 .

b) Income from a source located ols India,
in respectof which RoI required

to furnished UIS (39(1) of Income Tax Act, 1961 but No ROI furnished us 139(1)

c) The value of an undisclosed Asset located ols India,
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*Any variation made in the Income from a source located als India

in Assement/Realement of TotalIncome of Asserlee in
any

previousyear

under Income Tax Act
, 1961

z

In accordance with provisions of Sec29 to 43C (PUBP) (or

Sec 57 to 59 (IFOS) (or

Sec92c (transferPricing) .

L

shall notIncluded in scope the total undisclosed foreign Income (Sec4)

[In alderto avoid doubleTaxat ion]

* sec2(11) : undisclosed Asset located als India

Asset - Including Financial Interest in any entity

ClocatedOls India)

t

Held by Asserlee in his Name (or) Asseree is an beneficialowner of that

t

#Explanation about source of Investment

(or)

Explanation given by Assecee in the opinion ofNo

unsatisfactory
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*Seccal : undisclosed fuleign Income a Asset

means undisclosed Income of The value of

FatalAmount Assedee from source located t "undisclosed Asset located

of OIS India Ois India"

50L 592

Example

India USA

Investment
muse (ROR) > asset locatedolsIndia

I

2Cu
· RentalIncome

S
undisclosed asset located

201
O Is India -> 38

(Disclosed)
CROIX)

undisclosed foreignIncome

2
from alset 10cated OIs India

S

Shares 3C8 Dividend 301 ↓

SOL

Cundisclosed) CROIX)

Fatal undisclosed ForeignIncome & Asset -> 3 . 50

Scope (Seck)

3 total undisclosed Foreign Income a Asset

computation (Secs)
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4) secs : computation of "Tatal undisclosed Foreign IncomeE Asset

Incomputing the tutal undisclosed foreign Income & Asset of py of an Asseree:

v

No deduction in respect of expenditure (or) allowance corl setoffof loss shall

be allowed to Asserlee.

(whether cars not it is allowable in accordance with provisionsof Income Tax

Act
, 1961).

Special Rule-Immovableproperties

Muse (ROR) 2010-11 Houseproperty far 50 , 00 , 000 (2 :3)

ColsIndia)

↳ S

201
30L

↓ ↓

Taxedin the hands undisclosed

of more RPY (On Income.

earlier.

#identifiedthe Asset in py 25-26 on 23112125

FMV as on 114/25 1
,00 , 00 , 000

(first day of Fy in which comes to theNatice OfAO)

V

Notice issued by
No L S

1CrX
kcry3/5 = GOL

↓

= 40L AmountChargeable

to tax in PY 25-26.
DeductionUIS5
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5) sec6 : TaxAuthorities

Income TaxAct, 1961 Blackmoney Act, 2015

↓

ESec 116 : Income Tax Authorities
same

> TaxAuthorities

Jurisdictionof Tax Authorities

he can excerise his powers on

↓ ↓ ↓

who carries BIP who having who resides in

in his prisdiction principal placeof business his jurisdiction

in his jurisdiction

6) sect : change of Incumbent (succession of TaxAuthorities)

Refer Sec 129

(In Income Tax AuthoritiesChapter

7) seclo : Assessment

on Receipt of Information

a) from Income Tax Authorities(or)any other

Authority under
any law

Assessingofficer > Asseree
Notice

E

To produce

on
the

specifieddate
,

mentioned

Notice Such Alc's /Evidences

IDocuments.

b) There is No separate time limit far issuance of above Natice.

c) No separate Return Required to file under this Act.
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d) Ao
,
from time to time serve the further Notices , requiring the

production of Infol Evidence /Ak / Documents etc.

e)

after AG Inquiry
~

Asseree

E

consideringInfo

Info

~

compute" Tutalundisclosed foleignIncome & Asset

El

compute "Taxpayable"

f)

Assementades
AO I Asseree

shall be made with in 2years from end of Fy in which the Matice

was issued by to

FMV 1 14/25

no identified Aosent Notice
ayears

undisclosed to Asseree j ~

30/3/25 614125 yearend
31/3/28

7

(PY24-25) (Py25-26) 31/3/26

-

Asselment
alder
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Best Judgement Asserment

AO Notice
Asseree

↑

based on fails togive

best of his judgement Infox Respose

(after providing ROBH)

~

compute" Tutalundisclosed foleignIncome & Asset

El

compute "Taxpayable"

8)Sec 35: Liability of manager of company

Every personbeinga manage - Jointly & severally liable for

lat
any
time during PY) payment of Taxes under this Act.

wrt tax can not recovered from the
company

If the
manager

proves that non
Recovery

of taxes can not attributable to

any neglect, misfeasance carl breach of duties on his part , then above

provision shall not apply far that person.

a) Secs6: jointly a severally liability participants

Fax not recoveredfrom Jointlyaseverally liable

p.Firm Partners

3AOP Members Participants

BOI Members

lat
any
time during the PY)
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If participant proves that non
Recovery

of taxes can not attributable to

any neglect, misfeasance carl breach of duties on his part , then above

provision shall not apply far that person.

10) penalties & prosecution :

Prosecution

Default Penalty with fine

a) fails to disclose foreignIncomeAssets 300. 1 . OfThX VISIO 3Y to 104

(Notel)

b) failsto furnish RoI before expiry of RAY. EloLakh
=>

(Note2)

C failsto disclose faleigh Asset (or) income Elo Lakh GM to loy

in the ROI. (Note2) (Note1)

d) Attempt to evade
payment

of taxaInterest Tax in Arreals by to loy

and penalty

e) fails to

I . answer to question put by TaxAuthorities

50, 000 &

2. sign any statements
to

E2,00 , 000

3. attend cors produce the books

f) makes a statement cors deliversan Account # Om-loy

which is false (Note 1)
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9) Abates (or) induces another person tomake - om-loy

& deliver an Account can statement(or) (Note 1)

declaration which is false

h) second a subsequent offences - 34-loy

(Note3)

Note 1 : withFine.

Notes : However
,
this section shall not apply in respect of Asset (otherthem

immovable properties) Where Aggregate value of suchAssets does not

exceed 20, 00 , 000

Notes: fine Eslakh to Elcrore-

Note 4 : An order of imposing a penalty shallbe made with approval of JCIT
,

↓ ↓

If penalty exceeds
1

,00 , 000 a If penalty exceeds =5,00, 000 a

Tax Authority levying the penalty Tax Authority levying the penalty

is in the Rank of ITO . is in the Rank of Asst/Deputy

CIT
.

11) Rounding off :

↓

ratal valueof undisclosed F. Income & Asset Taxpayable

↓ w

Roundedoffto Nearest multiple of Eloo .

Roundedoffto Nearest multiple of Elo .

10
,15 , 565 > 10 ,

15,600 (roundedoff) 4 ,
05

, 667 > 4, 05,
670 (Roundedoff)
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General Rule 3

Rule 3(1)

~ J
, B

,
Autisticwalks

~ shares a securities ⑳
I

↓ ↓

listed shales/securities. unlistedshales/securities

↓ I
↓

COA unlisted

3 ↳ ⑳
FMV =

can
↓

Hp + IP ↑ equity shares

2

cost
COA

(n)
FMV=

value as per
NA-formula

FMV =

-x

company

&

otherAssets + A (Bookvale)

B,J , PS,
Action -> B (FMV)

① ois liabilim
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Sec3(2) -> valueof undisclosedf.Asset

Rule 3 : costas mukt↑

Rule 3(1) :

-

↓
↓ ↓

J
,

PS, B,
A .W

immeasuries
me
a Benn

?.Fir

AOPIB

cost (a) opmut↑
t

-

Yosted unlisted

↓
↓

/
Equity others

shares ↓

↓

costas
famt

⑮xp

pay



CMA FINAL - DT

CA BHASKAR MAGHAMJune/Dec 26

⑮3(2)

-co News-old/Bar⑯
->

Go y
Si : Old 3CD 3(2)

Sa : S
.

-

Inv New

st
⑭

3 <D , (2)

asper valuatigs

x

->

- ⑭
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14M+2M

Taxplanning
> GAAR

Taxp lann ing, TaxAvoidance,
Tax evasion

,
Tax management

I . Taxplanning

Refers to taking legimate concessions & Exemptions provided in

Income Tax Act , 1961 in alder toReduce total Income a Reduce Tax liability
.

EX : Investments in 800
,

Sec 54 Series Exemptions etc...

MA, ROR Cold Regime

Gross total Income 7,50 ,000 ~ legal

Less: ChapterA deductions v moral

80C (1 ,50 ,000)

80D (75,000)

80TT B (50 , 000)

TotalIncome 4 ,75, 000

Taxliability NIL

Laftee claiming Rebate UIS87A)

2. TaxAvoidance:

Refers to taking of Advantage of loopholes, drafting mistakes in

tax laws far Reducing Tax liability.

In adder to prevent Tax Avoidance

~ Immoral

L I

SAAR LAAR

(specificAnti AvoidanceRules) /General Anti AvoidanceRules)
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Examples

~

SeC4AY %As a

↓

consideration= SDV

~ clubbing provisions

~ Transferpricing

3. TaxEvasion:

-> It involves suppression of facts, falsifying of Records ,
fraud cars collusion

-> punishment by way
of penalty , prosecution + fine etc.

->

llegal cor) unfair.

Eg: Record of bogus/Fake EXP etc .

4. Tax management

PY AY

Asseree ~ AdvanceTay ~ ROI VIS 139CD

(tax-obligations) ~ TDS/TCS - Deduction ~ SAT etC

~ TDSITCS - Deposit

~ TDS/TCS- Returns etc

-

properly managed

↓

In future we can Avoid Interest , penalties, presecution+ fines .

EX: AdvanceTaxinstallments
,
ROI filed with in time etc

...
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taxplaning TaxAvoidance TaxEvasion Taymanagement

Benefit arisesin shartron Benefits do nat Penalty ,
Fees

longcon arise but it
EInterest

also cause penalty ,Fine can beavoided.

etc

Treatment It uses benefits uses loopholes overrulesthe law implementation

of Law provided in Law of the Law of law

TaX

Practice Taxsavings Tax hedging Taxconcealment Administration

Need Desirable Avoidable objectionable Essential

marality Moral immoral llegal Duty

5. Basic Approaches of tax planning :

↓ ↓

ReducingTaxab leIncome Deferring payment ofTaxesto the

↓ extent possible

*
mostly used V

* Higher totalIncome - higher Taxliability * An under estimated dimenson.

* Reducethe total Income by using Deductions) Suitable far small businesses.

concessions provided in Act. * In this approach, we are not

reducingtax liability but we are

defeeling taxpayments to the

extent possible.
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Example mon LIP far loyears

loth
- Maturity value

123 ------loy Sumassuredvalue 15
, 00 , 000

151 1 .51 1 .51 -----
- I .51 () Bonus/Int 5, 00 ,000

-- 20 , 00, 000

Premium (Expenditure) Eitans
↓

L I

VIS80c- Deductions satisfy natsatisfy

Exempt Taxable

VIS 10CIOD)

6. Basic objectives of Taxplanning :

↓ I

Reductionof tax liability -
ProductiveInvestments -

minimization of litigation
Economic Stability

V

Healthy growth of

Economy

7. Essentials of tax planning :

1 . uptodate knowledge of tax laws along with circulars, Natifications and

administrative instructions issued by CBDT·

2. Disclosure of full& true information

3.avoid shamlFake transcations Carl make-believe transaction .

4.

Planning should be flexible enough to adjust Statutary changes/Enterprise

goal .
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8. types of Taxplanning :

↑

↓ ↓

Permissive Purposive
↓ ↓

Shart Range long Range Taxplanning Taxplanning

Taxplanning Taxplanning v V

↓ ↓ * Taxplanning A) based on

Planning to acheive Entering into under expresssanction circumstances

limited objective of activities , which may
not of tax laws.

only we can do.

ParticularFY. payoff immediately but* Tax laws of our

We can get benefits in country given many
* There is no

Future exemptionsa incentives· express sanction

EX : Investmentin ppFetc EX: of statute

in orderto reduce intal Father
shares

, minar Regarding This.

E
Dividend

Income of Asserlee in
~

particular Fy. clubbed

But after attaining matarity

There is no clubbing of Income

inthe hands .

-

Example - purposiveiax planning

cash

ER5L
Husband swife

gift

HouseI House 2 Purchased

Sop Sop for 25L Sop

M

~m

Income Generatedon

Hil cubbedin gifted cash

↓

NIL
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9. Taxplanning cell:

variousarganisations have separate Tax planning department to plan

their activities/transactions with a view to attracting the least tax impact.

organisation of such cell can be justified on the following grounds:

a complexity an volume of work.

b) separate documentation

) Data collection

d) Integration

e) constant monitoring

f) Developing Taxeffective Alternatives i . e buy Carl lease of PEM

9) Take Advantagesof variousAllowancesa deduction

10 . Areas ofTaxplanning :

a) form ofarganisation / ownership pattern

b) Locational Aspects

C) Nature of business.

d) Tax planning in respectof "Corporate Restructing" ↓

e) Tax planning in respect of FM .
1 . Amalgamation

f) tax planning in respect of employee Remunalations.
2.

Demerger

9) Tax planning in respect of specific managerial 3. Sop X Co

decisions.
4. P . Firm x Co

(ie lease cors buy-PaM) 5.. Putco X LLP

n) inX planning in respect of NR .

unlistedPubCo
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11 . Tax heaven:

-> Any country/territory modify it's tax laws to attract fareign Investments

can be called as "Tax heaven"

-> Taxheaven is a state/country/Territory ,
where income tax levied at low

Rate(or) No tax at all levied.

->
many countries/territories

use& non tax incentives to attract Fareign

Investment

~

Taxheavens.

-providing landetc.

key Factorsare used far determining whether a jurisdiction is a tax heaven:

#

. Imposes No (a) low Nominal taxes

2 . Lack of
transparency ,

3. Lack of effective Exchange of Info with fareign tax Authorities.

4
. No requirementfar a substantive local presence ofentity.
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Income from salaries

I Employer can offer

[ S

Rentfree Accommodation Coul House Rent allowance

(RFA) CHRA)

↓ ↓

perquisite/facility/benefit Allowance

a) Taxablevalue-Rentfree accommodation

↓ ↓

Youtee otheremployee

↓

Taxablevalue = License Fees fixed

↓ ↓

by govt ER-own Accommodations ER-hired Accommodation

↓ ↓ ↓

population population population g

(152) () 15 <401) (> 402) Taxablevalue

↓ ↓ ↓ a Rent Paid by ER

Taxablevalue Taxablevalue Taxablevalue b . 10%of salary
= 5%. of

salary
= 7.5% of

salary
= 10 %1. of

salary

Salary = Basic Salary + DA(FPRB)+ Bonus + Fees + commission +

TaxableAllowances + taxable
monetary

benefits.
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Taxablevalue of furnished Accommodation

particulars Amount

Taxablevalue of unfurnished Accommodation XXX

add : Furniture value

a. own furniture : 10% P.a of Actual cost XXX

b hired furniture : Rent Paid by ER * XX

XXX

Note : If

any
Amount recovered by ER from EE

, then that is reduced fromTaxable

value of RFA.

b) Taxablevalueof House Rent Allowance (HRA)

particulars Amount

ActualHRA Received XXXX

Lees: least of the followingis exempt UIS 10(13A)

[For only Asserlees opted old Regime]

a: Rentpaid-10% of salary

b . 50% /40% ofSalary [50% -Mumbai, Kolkata,Delhi, Chennai]

[40% - other cities] (xXX]

c . Actual HRAReceived

TaxableHRA 3 X XX

Salary = Basic Salary + DA(FPRB)+ Commission( on To)
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2 Arrearsof Salary received
- releif vis 89(1)

Example: Mr Hari
, Goyears

FatalSalary (computed) Far by 25-26 = 10 , 20 , 006

Arrears of salary receivedduring P425-26=3,45, 000

PY Taxablesalaly Areas Now Received

16-17 7 , 10 , 000 1
, 03, 000

17-18 8,25, 000 1 , 17 , 000

18-19 9 , 50 , 000 1
, 25, 000

compute Relief vis 8911) Se Taxpayab lein AY26-27· Assume Mr. Hari opted

old Regime.

TaxRates: <GOY Goy I Mare

AY 17-18 UPto 2 . 5L NIL upto 3 NIL

&
2.51-5L 10% 31-5L 10%

52 - 10L 20% 51-10h 20% education cer sucesse
aboveIOL 30% above10L 30%

Ay 18-19 upto 3

Nit

S
31-5L EducationCels92%.

51-10h 20%
Secondary sHigher Edu Cess&1%

above10L 30%

AY 19-20 upto 3 NIL

3 MGEC@4%

31-5L 5%

51-10h 20%

above10L 30%
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solution:

computation of tax payable by muttari far AY26-27

particulars Tax l i ab i l i t y Taxliability

including Excluding

Arreal Arreals

currentyear salary 10 ,20 ,000 10 , 20 , 000

(t) Arrears of salary
3,45, 000 =

Taxablesalary 13, 65, 000 10 , 20 , 000

IncomeMaY (2(X5% + 5LX20% (2LX5% +

+ 3 , 65 , 000X30%) 5LX 20%1. +

20kX30%)

2. 19 , 500 1 , 16 , 000

add : HEECQ41 8780 4640

2 ,28 , 280 1 , 20 ,640

computationof Taxpayab leon allearsof salary ,
if chargeable to tax in

Respective AY's

AY 17-IS Ay 18-19 AY 19-20

L S L S
L S

Tax liability Taxliability Tax liability Taxliability tax liability Taxliability

including Excluding including Excluding including Excluding

Arreals Arreals Alreals Arreals Arreals Arreals

Taxon Taxon Taxon Taxon Taxon Tax

8 , 13, 000 7., 10 ,000 9,42,000 8,25
,000 10 ,75,000 9 , 50, 000

↑
2.51X10%+

-

2.51X10% +
-

2X51.+
-

2(X5%+
-

&LX5% + 2LX5%

3. 13LX20% 2 10LX20% 4:42LX20% 33.25 x 20% 5LX20% + +4% 4 .51X20%

t + t & t

-
3%
-

3%
-- 31 :

- 3% .
-

-

75kX30%
- - 4%

-
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90
, 225 69

,
010 1 , 01 ,352 77 ,258 1 , 37 , 800 1 , 04, 000

Computation of ReliefVIS89(1)

particulars Amount

1. AY26-27

Taxonincome includingAcreals 2
,
28 , 280

Less: Tux on income excluding Arreals (1 , 20 ,640) 1 , 07
,
640

2. tax payable in respectiveyears on Arreals

Tax on income including Alreals (90 ,
228+ 1 , 01

,
352 3

,29, 380

+ 1137 ,800)

Lee : Taxon income excluding Arreals (2 ,50
,260) 79 , 120

(69 ,010 + 77 ,250 + 1 , 04 ,000)

Relief vis 89(1)
28 ,

520

[ Diff BlW Taxon Acreals in Ay 26-27 a Taxon Arreals in

respective years)

Taxpayable fal Ay 26-27 after Relief VIS 89(1)

particulars Amount

Tax payable on tatal Income includingArreals 2 , 28,280

Las: Relief u/s89(1) (28,520)

Taxpayab leafter Relief
1

,99 , 766
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Income from House property

Format

particulals soploop LOPIDLOP

GAV
= XXX

C) Miax Paid (cashbasis-owner)
-

XXX

NAV
O XXX

2) Sec24cal-standarddeduction = (XXX)

&30% on NAV > per Asseree

7) Sec24(b) - Interest BorrowedCapital (22/30k) Conlimited)

XXX XXX

L S L ~ I

Loss
O Income O Loss

conditions :

1 loan should be borrowed onlafter 114/1999

2. Purpose - Purchase/construction

3. If loan taken far construction 5 years

I ↓

Date of loan yearend construction

31/8/16 31/3/17 should completed

on I before 31/3/22

4 : certificateobtained from-lender.

I
↓ ↓

Ifall conditions all If not satisfied

↓

satisfied -> E2 , 00 , 000 230, 000
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Deductions from NAV under Narmal Provisions of Income Tax(old Regime)

L J

sopluop LOPIDLOP

↓ ↓

Sec24(a) Sec24(b) seasect

standard deduction Int on Bocapital Standard deduction Int on Bocapital

↓

NIL
~ ~ z

24/30K 30%1. On NAV unlimited.

Deductionsfrom NAV under Defaulttax Regime VIS 115BAC (NewRegime)

L

sopluop
COPIPLOP

↓ ↓ ↓

-echuchSec24(a) Sec24(b) Sec24(a)

standard deduction Int on Bocapital Standard deduction Int on Bocapital

↓

NIL
~ ~ z

NIL
30%1. On NAV unlimited.

Loss from House property-treatment

under Narmaltax Rates / under Default taxRegime

optional (old Regime VIS115BAC

* Lossfrom Hp can set off against any other #) Loss from Hp not allowed to

head of Income to extent of 22 ,00 , 000 set off againstAny other head.

* balance loss <F to Next SAY's A) CIF
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Important Note :

Individual D .

company

(Information) (Information)

~ V

Taxliability ? taxliability

E S L S

VIS115BAC old regime Narmalprovisions SecISBAA/BAB

u ~

Suggest-Bestone
Suggest-Bestone

Normalprovision VIS 115BAC

old/optional Regime 115 BABIBAA

I . Basic concepts

a . RebateVIS 87A ~ TotalIncome [5L ~ FatalIncome [I2L

(onlyFarr· Ind) ~ Rebate ~ Rebate

Taxpayab le Taxpayable

Corl 3 ↓ cos) 3 ↓
12 ,500 260

, 000

b.

Marginal
Reliefunder

Rebate VIS 87 A

2 . Income from salaries

a. Deductions

-> standarddeduction -50, 000 E75
, 000

-> Entertainment Allowance V X

-> Professional Tax ~ X
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b. Retirementbenefits

LTC-ExemptionUIs 10(5) ~
X

C . Allowances

-> HRA-ExemptionVIS 10(13A) v
X

-> childeen Educational Allowance E100 permonth perchild (Max 2) X

-> childeen Hostel Allowance E300per month Perchild(max2) X

-

Exemption

->Transpor tAllowance

(Exemption Availableonly E3200pm E32oopm

to physically disabled

-> Helper Allowance Amount incurred

uniform Allowance far such purpose X

-

Research/ training Allowance Exempt

-> Too/ t rave l /NansferAllowance Amount incurred Amount incurred

Daily Allowance far such purpose far such purpose

--

conveyance
Allowance

Exempt Exempt

Exemption

-> Truckdriver Allowance a 70% of Allowance

cor) 3 ↓
X

b . 10,000 pm
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->

City compensatory
Allowance

Tiffen Allowance

medical Allowance

Servent Allowance Fullytaxable fullyTaxable

non practicing Allowance

EntertainmentAllowance

DearnesAllowances

d. perquisite Exempt

-> Food a non Alcholic beverages upto50 permeal
X

33. Income fromHouseproperty

a) sop

-> Intereston B . Capital 22/30,
000 X

Per Asserle

b) LOP

-> standard deduction 30% Of NAV 30%ofNAV

-> Interest on Bocapital unlimited unlimited.

c) Loss under HP

-> Inter head setoff Max z2,00 , 000 X

can setoff

-> CIF to Next SAY ~
X
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4. PUBP

a) Normal Depreciation ~ -

b) Additional Depreciation -
X

c) Sec 35: scientific Research

-> Inhouse Research
~

~

-> contribution to outsider ~ X

d) Sec35AD: specified business v
X

e) sec 35CCA: contributions - ~

toRuraldevelopment.

f) Sec 35cC : Contributions to
-

X

Agricultural Extension project .

9) Sec35CCD: contributions to
~

X

Notified skill development project

Casselee- company)

5. Income fromother sources

-> Family pension
Deduction Deduction

↓ E
a) yard FamilyPension

↓ E
a) yard FamilyPension

b)15,000 b) 25, 000
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G. clubbingprovisions

Sec64(IA): Income of minalchild Parent-oldRegime Parent-115BAC

Exemption UIS 10(32)
X

E1500 pa perchild

7. Setoff

a) Intrahead adjustment -
~

b) Inter head adtulment ~ X

8. ChapterIIAdeductions

9) Sec 80CCD(2) -v

6) Sec 80CCH(2) -v

C) SecSOTJAA v -

d) sec som vv

e) Sec 80LA -v

f) allother sections -
X
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liagoingofficeEx

NR NR

↓ Business ↓

⑫ Busines Income 3 India
connection

Business Income 3 India

~
-

Taxab le- DTAA Taxab le- IncomeTaxAlt

seca↳

PY25-26 AY26-27

I I I I

3117 31/12 3113

X 139(4)
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IS

computation of intalIncome a Tax payable

Particulars &S115BAC Ad

PUBP
-

Netprofit 51 , 70,000
S1,70,000

Les Rent (120 ,000) (1
, 20 ,000)

-

add 2
,
20 , 000 2 20,000

-

S2 ,70 , 000 - 52,70,000

IFHP
-

Rent CHAUS 1 , 20 , 000

X

w 1 , 20 , 000

2) 30% (36,000) j · (36,000)

Es Inton B.Capital (2, 20 ,000) (2, 20 ,000)

T136,000) (1 , 36 ,000)

ubossTotalIncome 52, 70 ,000 51 ,34,000

E) 80C - (1, 50, 000

80B -
(25;,000)

TI ⑮0 ,
000 49 ,53 ,000

Tox [42x51 : +42X10%+ 4(x15% +4LX 201. +42X251 + 28.70LX30%

#52 20% +10%

J

3 +4%

#) HEREC

⑮Is 13
,52, 210
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⑲

particular Normal 11513AB

OPUBP

NP 30,40, 000 30,00,000

+ Dep 4 , 50,000 4, 50,000

+ Employees 11 , 00 , 000 11, 00,000

+ Expenses to Dividend 3 ,60,000 3,60,000

- Dividend (17 , 00
,000) (17, 00,000)

- ND (4 ,90,000) 74, 90,000)

-

AD (1 ,50
,000) -

-

26
,
60,000 28,

10,000

-

IFOS

C17,00,000 C 17, 00, 000

3.64 (or) 20% (172) ↓ (3 ,40,000) (3,40 ,000)

- -

13 , 60 ,000
13,60 ,000

4IT 40 ,20
,
000 41 ,70,000

#180M (17, 00 ,000) (17, 00 ,000)

-

TI 23, 20 ,000 24 ,
70,000

↓ 15%+ 10% 4%

25. +4% & 17 . 16%

TaX
6

,03, 200 ⑯85o
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option I Option2-

HRA
&FA

-

BasicSalary(55 ,500X6m) 3
,

33,000 3,33
,000

DA (50
,000X6m) 3,00,000 3,00

,000

MA (10 ,
000Xbm) 60,000 60,000

Bonus 27,750 27,755

Taxab levalue of HRA 1
,
20

,
000

Es Exemption 10(13A) (86,700) 33
,300 &

-

a) 1 ,20,000

b) 1 , 20,000 - 10./Salary

1 ,20
,
000 - 33,300 = 86, 700

↓

c) 40% 1. OfSalam &
401(3 ,33,

000 = 1 ,33,200

Taxablevalueof RFA - 42,075

10% (420 ,750) -

Gross Salary 7,54,
050 7

,

62
,
825

E) SD (50 ,000) (50,000)

-

Net Salary 7, 04050
7, 12,825

I
-

salary = Basic + DA(FPRB)+C %

Salary
: 3,33,000 + 27,

750+

= 3
,
33,000 + 0 to 60 ,000

= 3,33,000 = 4, 20
,
750

XRA-taxable
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Basic
payments

-> FT

~ Basic salay

~

Fees

v Bony

~ commission

10co

#
11
Cr

-

50
·1 .

15%.
Y locr-loano 12%

Dep
11crY

-
0

.
825

(180days)

I I I

114125
Feb17

,
26 31/3/26

~

footput to use

un

100X 12
.

1.x 10CaX 12% X 2/12

= 198
= 20L

↓

added
o asset

cost

allowed as

deduction us 36(1)

Py 25-26

·
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loca

0 .2(5

-

10 . 2
Ca

15-1
10 .228X

Dep
1 .
53
Ca

2m
& I I

114125 116/25 31/3/26

first

put
to
use

w-

201 Ig

↓

added
36217

to
cost

·

PUBP ↓
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Question No 26

option 1 : Manufacture the product C

O b (a+b) x 32.445% (a= c)

Year Manf. cost Depreciation 151. Tax  sav ings&32. 445% Cashoutflow PUIFC14 Pr

O * = -
10

, 00,000 I

I 15, 00, 000 1 , 50 , 000 5,35
,343 964,

657 0 . 87719

2 18, 00 ,000 1 , 27 , 500 6,25
, 377 11 ,74,623 0 .76947

3 21,00 , 000 1 ,
08 , 375 7, 16 , 507 13,

83,4930.67497

4 24,00 ,000 92 , 119 8,08, 568 15 ,91 , 432 0 . 59208

S 27,00 ,000 78, 300 9.01 , 419 17
,
98 ,5810. 51937

E - - - (1
, 50,000) 0 . 51937

Tatel 3 54 ,82,319

optiona: Buy the product
b

a aX 32.445% (a - b)

year Purchasecost TaxSaving& 32.4451 cashoutflow PUIF@14% Du

I 20 ,
00 ,

000 6
, 48 , 900 13 ,51 , 100 0 . 87719

2 22
,
00 , 000 7 , 13 , 790 14 ,86,216 0.76947

3 24 , 00 , 000 7,
78

,
680 16 , 21 , 320 0 .67497

4 26 ,
00 ,000 8, 43 , 570 17,

56, 430
0 . 59208

5 30
, 00, 000 9 73, 350 20 ,

26, 650 0 . 51937

Total > 55
,

15,634

Conclusion : sincethe prof cost is lower if ABcLed manufactures the product

(254
, 82

,319) compared to buying it from outsider
(E55

, 15, 634) ,
the

company

should go
far the make/manufacture option.
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QuestionNo 24

option1 : Buy Asset by taking loan
d

A b E
(b+ c) X33.22

catb-d)

year Installment Interest& 14% Depreciation& 15% Taxsavings Net cashoutflow PUIF$10% Pr

I
20,000 14 , 000 15, 000 9 , 634

24 ,366 0 .909

2 20 ,000 11 , 200 12 , 750 7 ,956
23, 244 0 . 826

3 20 , 000 8400 10 ,838 6
,391 22, 009 0 . 751

4 20, 000 5600 9212 4 , 921 20 , 679 0 . 683
I

5 20,000 2800 7
,

830 3
,
531 19 , 269 0 . 621

Total 7 83,967

options: Acquireasset on lease

a b= aX 33. 22%
a- b

Year Rentals Taxsavings&33.22% Netoutflow PrIFC10% Pu

O 1000 332 668 I

I 30 ,000 9 ,
966 20 , 034 0 . 909

2 30
,
000 9 .

966 20, 034 0 . 826

3 30
,
000 9

,966 20,034 0 . 751

4 30,000 9 ,966 20 , 034 0 . 683

5 30
, 000 9 ,

966 20,034
0 . 621

Tatal >
76, 597

conclusion: Prof Net each flows is lower in option 2 (lease) · hence it is suggested

to active the asset on lease basis.
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Question 25

optionI: Buy Asset - by using own money

a b= a X 34 .94% C (bXc)

year Depreciation TaxSavings& >4 .944% PVIF@10% Pu

I 35,
000 12, 230 0 . 909

2 9758 3 , 407 0 . 826

3 8288 2 , 896 0 . 751

4 7044 2
,
462 0 . 683

5 5988 22.092 0 .G21

TotalPr of Taxsavings
> 19 , 087

Effective cost of machine = 1 , 00 ,000-st = E80 .913

options: Buy Asset
- by using Ivan

a b C= bX34.944% (a+b -C)

year principal Interest99% TaxSavings& 34.944% Netautflow DVIFR10%
-

O 25,000
- - 25,000 I

I - 6758 2359 4391 0 .909

2 - 6750 2359 4391 0 . 826

3 - 6750 2359 4391 0 .751

4 - 6758 2359 4391 0 .683

5 75,000 6758 2359 79391
0 . 621

Fatal PV of loan outflows
88, 217

⑳ Tax saving on dep (19,087)

pr of Net out flow
69 , 130
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Option3 : Asset taken on lease

a b= aX34 .944%

year Rentals Taxsavings& 34 . 944% Net cashoutflow PUIFC10 PU

O 1000 349
651 I

I 34,000 11
,
881 22 , 119 0 .909

2 34, 000 11 ,881 22,
119 0 . 826

3 34 ,000 11
, 881 22 , 119 0. 751

4 34, 000 11
,881 22 , 119 0 . 683

S 34 , 000 11 ,881 22 , 199 0 . 621

PVof lease outflows & 84
,
482

conclusion : since the pr of cashoutflow is lowes in case of Asset acquired by

using loan as compared to other options ,
it is advisable to purchase

the Asset through borrowed funds.
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Sec SoIA: Deduction wut pub Income of undertaking / Enterprise

Engaged in Infrastructure development
↳ Road

, bridge, part, Airpart

Deduction

L S

1) a Road including toll Road , bridge cor For All other infrastructural

Rail systems developments

-

Deduction &100% of PUBP far 10 consecutive AY's
2) a

highway projects
out of 15 years beginning from starting

of busines

3) a water supply project

-

Deduction &100% of PUBP far 10 consecutive AY's

out of 20years beginning from starting
of busines

Note:

ABC htd Gross FatalTotal XXX

BusinessI Business 2 7) Chapter#A deduction

↓ ↓ Sec8OIA (XXX)

Infrastructural dev sale of Motor vehicles (For computing deduction,
M

T

setoff PuBPof eligible business

Secto Secti Sec72 only considered as an

↓ ↓ ↓ Income of an Asseree)

with in head blu heads CIFESetoff

NextAY
Net totalIncome , XXY
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Question 27

AY onitA UnitB GrosstotalIncome CIF

26-G7 -si - 4 NIL - 10

" 327-28 -

41
18 G NIL - 4

28-29 5 9 314 10 NIL

29-30 8 6 14 NIL

30 -31 9 - 3 6 NIL

computation of total Income far last 3AY's

particulars AY28-29 AY29-30 Ay30-31

profit unit A G S 9

add : profit from unit is 9 6 - 3

cross total Income (a) 14 14 G

Less Chapter#Indeduction

Sec 80IA :

currentyear profit 5 8 9

↓ Notional loss BIF from - 10 - 5 NIL

7

earlieryears.

&

Balance
- S L 3 9

DeductionVIS 801A010% (b) NIL 3 G

Crestricted

With UTI)

Futal Income (a-b) 14 II NIL


